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6“ have not wholly miſemployed myſelf, if, in this 
* hiſtorical plain method, I can ſet down the grounds 
c of thoſe perſuaſions which are to be found among 
% men, ſo various, different, and wholly contra- 
6c dictory.“ \ 
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ADVERTISEMENT. 


(HE Writer of the following Enquiry, 
after reading the reſpective argu- 
ments of Mr. Lowndes, ' Mr. Locke, and 
Mr. Harris, on the ſubje& of Coinage, en- 
deavoured to ſatisfy himſelf concerning the 
grounds of fuch contrary opinions, relative 
to the expedients proper to be taken, when 
bullion rites ſo much above mint-price, as 
to lay a temptation in the way of melters 
and exporters to deprive us of our good 
ſpecie ; and to prevent the coinage of new 
money. The inconveniences produced from 
theſe circumſtances, though not equal in 
degree to what they might have been in the 
reign of King William, are nevertheleſs at 
this time very great. At that period, Mr. 
A 2 Lowndes, 
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Lowndes, Secretary to the treaſury, pro- 
- poſed to increaſe the current value of our 

money, in order to make it correſpond with 

the price of bullion for the time being: 
Mr. Locke oppoſed this propoſition; and 
| endeavoured to prove, that the ſtandard of 


| money ſhould not be violated or altered, on 
any pretence whatſoever ; and his argu- * 
ments had weight ſu fficient to prevent Mr. 7 
Lowndes's plan from being carried into ex- F 
ecution. Not many years fince, Mr. Harris, 4 
who had long been an officer of the mint, F 
publiſhed, An Eſſay upon Money and Coins; 3 
in which he confirmed the opinion of Mr. A 


Locke. 


| 3 
* | Many of the reaſons urged both by 
| Mr. Lowndes and Mr. Locke, though 
| when examined apart they may appear to 
be equally well founded ; yet, when com- 
pared with each other, are indeed whol- 
ly irreconcileable. The outlines of Mr. 
Lowndes's propoſition ſeem conſiſtent with 


good ſenſe and experience, though parts 
: of 


ADVERTISEMENT. v 


of it are certainly exceptionable; and 
when we conſider his knowledge in mo- 
ney- matters, and the great aſſiſtance he 
undoubtedly had from perſons the moſt 


eminently ſkilled in trade; his arguments 


receive additional weight. On the other 


hand, when we call to mind the ſuperior 
abilities of Mr. Locke; and when we ad- 
mire his reaſoning, which ſeems to be 
mathematically true; we are apt to think 
with him, that any alteration of the ſtan- 
dard could not poſſibly be attended with 
advantage: but very probably with in- 
convenience. Still, however, the ſcarcity 
of filver money calls loudly for redreſs. A 
redreſs is indeed at this time become almoſt 
indiſpenſably neceſſary, for the immediate 
purpoſe of carrying on _ throughout 
the kingdom. 


The writer, taking theſe various cir- 
cumſtances into conſideration, found the 
difficulty of forming a deciſive opinion; 
whilſt yet he earneſtly wiſhed to diſcover 
the foundation of this incongruity, between 

philo- 
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philoſophical truth and common experi- 
ence. After having, in the courſe of his 
refeatches, compared the events which 
have happened in reſpect to gold coins and 
foreign exchanges, he began to entertain 
ſome doubts concerning the principles on 
which Mr. Locke formed his opinion; 
an opinion better ſuited perhaps to philoſo- 
phy than trade. With a view to com- 
merce, money ought principally to be con- 
ſidered; and it appears to the writer, with 


all due deference to Mr. Locke, that the 
want of ſufficient attention to foreign ex- 


changes betrayed him into error: at leaſt, 
his maxims do not correſpond with the trade 
of this country, as practiſed for raany years 
paſt. | 


After having frequently reviewed, and 
well weighed, the circumſtances on which 
Mr. Locke's opinion is grounded; and after 
having conſulted thoſe who are particularly 
converſant in matters of exchanges and bul- 
lion; the writer ventures to ſubmit this 

1 | Enquiry 
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Enquiry to the public. It is equal to him, 
whether the opinion herein ſet forth, or 
Mr. Locke's, be found to be the true 
one: in either caſe (let but the one or 
the other be aſcertained) the remedy ap- 
pears to him to be equally near at 


hand. 
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AN ENQUIRY 
INTO 


THE PRESENT STATE 
OF THE 


BRITISH COINAGE. 


SHE EEE ST 


PART I. 
32„„ ETEEES 
CHAP. L 


A general View of the State of the Coinage in 
this Kingdom, from the Reign of Queen 
Elizabeth to the preſent Time ; and the 
preſent Expences of Government in commg 
Money at the Mint. 


S the fubje& propoſed at preſent to 

be enquired into, has not, I appre- 

1 hend, been much confidered by the 

generality of thoſe who probably may read 

the following ſheets; I take the liberty, 

in order to give a general idea of the nature 
and ſtate of our coinage, of putting down a 

table, ſhewing the money coined in this 
= Kingdom at the mint, from the reign of 

Queen Elizabeth to the preſent time. 

8 B Gold 
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Gold and "Silver clad, in each 1 from 17 Nov. 155% to 
per ounce, and ver at 5. 24, per — 


Elizabeth, 


ames I. 
'harles I. 


Parliament, } | 


Oliver, &c. 


Charles II. | 


mes II. 


Mary, 
William in the 
| Tower, 
Ditto, in the 


Country Mints, 
Anne, in the 


Tower, 


Mint at Edin- | 


burgh, 
George I. 
George II 
George III. to 


11 Jan. 1763, 


De to Dꝰ x 79%: | 


De to D* 6555 
De to Dꝰ 65 
D' to D* 67, 
DP? to B. 68, 
De to D* 69, 
Do from 12 
an. 1769 to 
- May 5 


Gold. | 


| Lavts, os. dwts, gr, | 
12,237 18 6 
10,730 2 7: 4 


87,995 7 11 14 
1,768 7 17 16 


212,731 6 15 2 


lliam and } 


— ; 


93,24 8 13 
47.497 © 0 


9.962 8 © 14 


| þ 66,866 3 14 11 


55˙832 2 0 0 


181,763 55 
249,592 7 12 21 


| 20,022 6 16 12 


10,950 dm ans ae 
18,900 — — — 
11,520 — — 
—_ 
„„ 
18,075 = — — 


4.320 „ | —_ a 


—— 


839.140 3 13 23 


— 
42 


Sterling _ | 
FA 
440,534 10 7 } 


354,096 
3,666, 389 18 11 


3,319,677 5 9 
72,514 18 84 


| 7.853.213 8 92 


4,346,567 10 74 
2,219,320 17 72 
465,505 14 3⁴ 


„ 1 


2,608,757 19 9 


11 602,215 19 3 


1,215,904 10 6 


785 10 — 
83,102 10 — 
$38,272 — — 
820,724 12 6 
1,271,807 15 6 
844,554 7 6 


201,852 — — 


39,208,830 17 114 


1, 


it 


| Silver . 


L. wi. on. dwts. gr. 
1,651,853 11 3 7 


123,644 1 18 2 


Sterling value. 


J. 4 * 
4718,57 2 81 


27 14 10 
8,776, 544 10 3 


383,294 15 44 


——_—— 


LA —_— 


1,715,498 1 1 9 


—__—. 


— — — r „ 


1,025,012 — 14 14 


167,198 10 6 20 
25,492 4 18 8 


577-996 — — 
66,804 9 15 — 


103,340 — — — 


754296 —— — 
98,180 9 6 — 


3,825,792 — — — 


4 


15,644,380 3 


31775537 7 
518,316 


79,026 


5,222,260 +, 


; 1,791,787 12 — 


207,094 18 44 
2331045 12 — 
394,380 8 Of 


35193 — — 

2,028 16 — 

| 15 10 — 
18 12 1 


11,859.958 4 — 
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he goth of May 1769, Sterling value of the Gold 30. 17s. 1044. 
wil the Total Amoune of both in each Rig l 


Total Sterling value 
of Gold and Silver 
comed in each Reign. 


J. 


5,513,210 


5.432, 351 
12, 096, 221 


455-809 


&% <4 
8 2 


13 9 
10 — 


14 OF 


2397-593 


It 11s 


 & 


- 7,5244104 


2,737,637 
5447532 


10, 138,376 


31136, 225 


8,725,921 
1 1,966, 576 


1,219,097 
8985 
83,118 
$3% „290 
21,022 
1,271,807 
844554 


15 6 
7 6 


201,852 — 


51.068.786 


I 114 


LAY 


* 


— ͤ—U 
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I will now rake the Iiderry er lth 
the Ws general obſervations : 


"i our current. money be defective in 
weight or 1n fineneſs, ſo as to be in any 
conſiderable degree of 4% value as bullion, 
when melted down, than it paſſes for aa 
money, the nation is, in many reſpects, 
injured z becauſe that which is the ſtandard 
of property, 1s ſhort of meaſure, But, on 
the other hand, 


If the ſtandard coin is in any conſider- 
able degree of more value as bullion than 
as coin, no laws, however ſevere, can 
prevent its being melted down and export- 
ed, in preference to bullion; conſequently 
in time there muſt become a great ſcarcity, 
which is the caſe at preſent with regard to 
the coin of this nation, eſpecially of our 
ſilyer coin of full weight. 


By 
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By examining the following table, taken 
from the mint indenture, and the pre- 
ſent price of bullion at market, it will ap- 
pear, how the preſent ſcarcity of ſilver 
money ariſes _. | 


2 Two Guineas, and Half a Guinea, 
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T AB L E. 


GoLp Coins. 
Number of pieces in che Expences on the Coinage, 
* * * per pound weight Troy. 
4 6 il. 
198 Quarter 1 — — 11 10 
133 Seven Shillings, — — 9 104 
Half Guineas, — — 7 10 f 


6 o 
W wanting Half a Guinea, 6 o 


STANDARD. 


22 Carrats of fine gold; 
2 Ditto of allay. 
Remedy, the ſixth part of a carrat. 
The value of the pound weight of gold, when coined, is 
. - 
46 14 6 the mint price, 
Or, 3 17 10F per ounce. 

Preſent price of ſtandard gold, as bullion, is 37. 19s. 64. 
per ounce ; or 4/. if calculated at -nogurcm grand — 
pound weight is worth. 

471. 14 the current price of gold bullion at market. 
— there is a loſs upon the Ginage of gold, taken at 
the loweſt price of bullion, at preſent, of 195. 64. per 
pound weight, which is upwards of 2 per cent. 


4 


TABLE. 
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T- A B L. E. 
SILVER Coins; 


Number of pieces in the 1 on the Coinags 


pound weight Troy. pet . weight Troy. 
| . 1 
744 Pennies, — — — 311 
272 Half Groats, — — — 3 21 
248 Three-pences, — — 2 9 
186 Groats, — — — 2 4 
124 Six-pences, —— — — 2 2 
52 Shilling, — — — 1 
24 Half Crowns and two Shilling, — 1 5 
maps?" þ 6. 


12 Crowns and two Shillings, 


STANDARD. 


11 Ounces, two penny weight, of fine filyer 
a 18 Ditto of allay. 
Remedy, two penny weight in the pound weight Troy. 
The value of the pound weight of ſilver, when coined, is 
| J. . > 
3 2 © the mint price, 
Or, 0 5 2 per ounce. 
Preſent price of ſterling ſilver bullion is, from gs. Sd. to 
5s. 64. per ounce : if calculated at 5s. 5d. the pound 
weight is worth, | 
J. 4. d. . 
3 5 O theeurrentprice of ſilver bullion at market, 
Or, O $& 5 per ounce. © 
Therefore there is a loſs upon the coinage of ſilver, taken 
at the loweſt price of bullion, at preſent, of 3s. per pound 
weight, which 1s 5 per cent. 
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T AB L E. 


GoLp Coins. 
Number of pieces in the Expences on the Coinage, 
© pound weight Troy. per pound weight Troy. 
6 | 5. d. 
178 Quarter Guinea, —: — 11 10 
133 Seven Shillings, — é — 9 10} 
89 Half Guineas, — — 710 

441 Guinea, — — — 6 8 
22 Two Guineas, and Half a Guinea, — | 


6 o 
9 Five Guineas, wanting Half a Guinea, 6 o 


STANDARD. 


22 Carrats of fine gold; 
2 Ditto of allay. 
Remedy, the ſixth part of a carrat. 


The value of the pound weight of gold, when coined, is 


E. d. 
46 14 6 the mint price, 
Or, 3 17 10} per ounce, 

Preſent price of ſtandard gold, as bullion, is 3. 19s. 64. 
per ounce ; or 4/. if calculated at the former price the 
pound weight is worth, 

A71. 145,«the current price of gold bullion at market. 

Therefore there is a loſs upon the &vinage of gold, taken at 
the loweſt price of bullion, at preſent, of 19s. 64. per 
pound weight, which is upwards of 2 per cent. 
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T: 4 9 
Sun vnn Coins; 


Number of pieces in the Expences on the Coinage 


pound weight Troy. pet MO weight Troy. 
| | 4. d. 
744 Pennies, — — — . 1 
272 Half Groats,. — — 3 2} 
248 Three: pences, — — 2 04 
186 Groats, — — — 2 4 
124 Six-pences, — — 2 2 
52 Shilling, — — — 1 10 
24 Half Crowns and two Shilli — 1 5 
1 


12 Crowns and two Shillings, 


STANDARD. 


11 Ounces, two penny weight, of fine ſilver; 
18 Ditto of allay. 
Remedy, two penny weight in the pound weight Troy. 
The value of the pound weight of ſilver, when coined, is 
J. 5. d. 
3 2 © the mint price, 
Or, 0 5 2 per ounce. 

Preſent price of ſterling ſilver bullion is, from gs. 54: to 
5s. 64. per ounce : if calculated at 5s. 5d. the pound 
weight is worth, 

4. . d. 
3 5 O the current price of ſilver bullion at market, 

Or, o 5 5 per ounce, | 

Therefore there is a loſs upon the coinage of ſilver, taken 


at the loweſt price of bullion, at preſent, of 3s. per pound 
weight, which is 5 per cent. 
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By this table it appears, that the gold 
coin in currency is valued at 15 to I, in 
reſpect to ſilver. 

But the value of the oj bullion, in re- 
Tpe to the filver bullion, compared with 
their reſpective prices at market, is as 144 
fol. 

Conſequently the gold e more 
than they ought by upwards of three per 
dent. compared with the Preſent prices of 

the bullion of each metal at the London 
market. 
jf the intrinſic value of our gold ins 
= were greater than our filver money, in 
b> proportion to currency; melters and ex- 
| porters would prefer them to fflver: but 
as the ſilver money is of greater intrinſic 
| value than the gold coins, in proportion to 
= their currency; the filver will be by 
= * them, while they can get them good, more 
_ = | _ eagerly fought after hs the gold coins. 
1 And this circumſtance naturally accounts 
$ for the greater ſcarcity of the former, than 
| | of the latter. | 
For inſtance, a good Randard crown- 
piece of filver, weighing nearly an ounce, 


paſſes for no more as currency than five 
ſnillings; 


— 
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ſhillings; but when melted down, or ex- 
ported, will ſell as bullion for five ſhilkngs 
and three pence ; and ſo in p ion tho 
teſt of the good filver coins ; that is, five 
per cent. above currency. No preventive 
taws can put a ſtop to ſo lacrative a trade, 
while ſilvet money; «qual to ſtandard, can 
be procured. | 

Hence it may alfo be kette if the 
coins, both of gold and filver, ſhould be in 
any conſiderable degree of more value, 
when melted down, 'than as currency, the 
melters and exporters would moſt probably 
in time leave us deſtitute of any legal ſpe- 
cie, and trade muſt be carried on entirely 
by worn, chpt, counterfeit, or debaſed 
coins. And this grievance would continue, 
without hopes of a freſh ſupply of good 
money, unleſs ſome regulations were made 
to reduce bullion to mint price. 

If government ſhould think proper to be 
at the expence of continually coining new 
money, equal to the preſent ſtandard, for 
the exigences of trade; yet, while bullion 
continues to be ſo much above mint price, 
this meaſure would be far from remedying 
the evil. As the gain in melting down, or 


exporting, 
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exporting, our new coin, in preference to 
bullion, would be exactly equal to the loſs 
on the coinage, it would be only opening 
a freſh ſource of gain to the melters and 
exporters, who would melt and export 
near as faſt as the mint could coin. The 
reader may judge of the truth of this ob- 
ſervation, by examining the quantity of 
gold coined at the mint within theſe laſt 
thirty years, as deſcribed in the following 
table; by which it will appear, that not- 
withſtanding the great lots attending the 
coinage of gold, there hath been more gold 
coined within theſe laſt ten years (except 
in the reign of King William) than in any 
equal number of years in our Engliſh hiſ- 
tory; yet we do not find any increaſed 
quantity of gold coin in circulation; on 
the contrary, it is lamented, that there 
never was known to be leſs than at preſent. 


2 * 
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Gold and Silver coined for Thirty Nears, from 1741 


fo 1770. 
Dates, Gold coined. Silver coined, 
0 Jo | L. wt. oz, dwt, gr. L. wt, oz. dw 
ne en | 
i yea ended 1741 540 — = — 3,060 
1742 none none 
1743 none 2,400 = — 
1744 210 — — — 2,528 — = - 
174 6,270 — — — = 
174 10,155 — — — 44,010 - —- 
1747 Bern Gare BS — 
1748 7,245 — — — none 
1749 I $4,210 — — — none 
1750 11,9653 —— mos none 
1751 9.045 — — — 2,614 = = - 
Ending 11 Jan. 1753 N.S. 12,255 10 15 10 i8960 
1754 7809 —— — 19 = = - 
1755 none 19 —— 
1756 45808 9 6 15 19 = - - 
1757 10,550 8 14 15 g—_— 
1758 none. | 55359 = = = 
1759 13,950 — — — 20,189 - = - 
1760 51,985 2 16. 5 324-=-- 
1761 14,472 6 16 12 43—ͥ— = 
1762 11,719 — — — 10 = — = 
1703 11,850 — — — 1,020 = = - 
1764 10,980 — — — 848 — — — 
1765 18,000 — — — 5 == 
1766 11,520 — — — 6 = = 
1767 7,565 — —— ab - -- 
1768 27,210 — — — none 
1769 18,075 — — — none 
1770 13,410 — — — none 


L. mt. 319,166 2 9 9 $4,436 9 6 © 


* E_ — 


R E- 
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By the above table it appears, that there has been coined 

+ IQ 10 ears, from 18 January 1759, to 11 January 1769, 

_ 192,356 L.wt. 9 oz. 12 dwt. 17 gr. of gold; and, ſterling 

: ue of the gold being 31. x75. 1049. per ound, amounts in 
currency, to 8, 500, ooo 4, ſterling, and upwards. 


The wages to che mint officers on the coĩning thereof at 6s. 84. 
2 pound is (the fee on coining guineas) about 64, o8 5. 
ling; but, as much of that gold was coined into leſs 
money, it may reaſonably be eſtimated at 70,0007. or 
7000 l. a year, expence to government, ; 

But the loſs to private people by coining the abovementioned 
8, 500,0007. calculated at 24 per cent. amounts to 212,500 l. 
and muſt be a very t object to the Bank of England, 

 --who. are the iu M oc - not the only people who ſend 
bullion to the mint to be coined, and amounts to upwazds 

„„ 

It ma aid that thoſe reap adv in their trade 
by roy means, ſufficient to hls them to ſuſtain this 
loſs upon coining gold. And it is allowed, the expence of 
7000 l. a year, paid by government for the coining of 
gold, is ſcarcely a national object. And if this 8,500,000 /. 
ceined within theſe laſt 10 years, was ſo much increaſed 
gpecie now refting in the nation, it is, in a political light, 
money well laid out. | | 

But I am afraid it will appear, upon examination, that we 
have not more ſpecie in the nation than we had 10 years 

- Ago; and this vaſt e has been carxied on only for the 
benefit of merchants, Who have exported it in — to 
bullion, in the payment of balances, becauſe they can 

export it at upwards of ag per cent. greater profit. 

Merefore this expence of 70,000 4. ſuſtained by government, 
and this 21 2, 500. laſs fuſtamed by the Bank, &c. has been 
only furaiſhing means for theſe merchants to carry on their 
allegal trade. 


CHAP. 
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CHAP. II. 


Confiderations on Money, and Bullion 


in general, 


IN order to conſider this matter properly, 

and to inveſtigate the mode of relief 
from our preſent grievances, it may be ne- 
ceſſary to make ſome general obſervations 
on coin and bullion, I do not preſume to 
offer to the public any thing new on this 
head; yet my obſervations may ſerve to 
call to mind fuch ideas as ought to be pre- 
ſent when judging on the matter of coinage, 


And in the firſt place I propoſe ſhewing 
the opinion of the council of trade, held on 
this ſubje& in the reign of Charles II, 


7 Advice 
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Advice of his Majeſty's Council of Trade, 
concerning the Exportation of Gold and 
Silver in Foreign Coins and Bullion. 


|  (Concluded Dec. 11, 1660.) 
«To the KING's moſt excellent MAjEs Tv. 


The opinion and humble advice of your 

 * Majeſty's council of trade concern- 
ing the free exportation of gold and 
ſilver in foreign coins and bullion. 


« May it pleaſe your Ma JESTY, 


« The balance of trade (by which we 
« underſtand the proportion that the com- 
„ modities exported have in value to the 
* commodities: imported) being the ſole or 
% principal cauſe of the exportation or impar- 
„ tation of bullion : 

If, upon the balance, no 1s to be 
« exported, the ſtricteſt of laws (as by the 
6 experience of all ages appeareth) cannot 
« ſtop it. 

« But if, upon the balance, money is 


to be imported, that ſame law that could 
„ not, 
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c not, in the other caſe, prevent the carry- 
« ing of it out, hinders, in this, the bring- 
&« ing of it in; for the merchant will rather 
& ſend his money to Livorne, Amſterdam, 
% &c. (where he may remove it at pleaſure) 
e than bring it hither ; whence he cannot 
e export it in purſuance of any advantage 
« in trade, without hazarding the loſs 
&« of it. 

«© However, it evidently gives a greater 
“ interruptionto the Engliſh merchant, and, 
« keeping foreigners (upon the ſame ac» 
count) from lodging their money here (as 
& otherwiſe they would) this being a place 
« ſo much more convenient than Amſter- 

« dam, does conſequently loſe the great 
4 benefit that would ariſe to your Majeſty 
« in your mint and revenue, to the nobi- 
« lity and gentry in their eſtates, and to 
« the merchant in his trade, by the plenty 
« of gold and filyer in your Majeſty” s do» 
_ 6 unions. 

« And though the prerogative your Ma- 
T Jefty's royal predeceſſors anciently had and 
« exerciſed of the whole change exchange and 
„ rechange of money, bullion, &c. (which muſt 
* needs have been invaded, if any other had 
& had De liberty of exporting gold and Aver) 


66 Was 
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« was in thoſe days 4 ſufficient and principal 
« (rf not the only reaſon) for making the ſeve= 
ral flatutes againſt the exportation of money, 
« &c. without the king*s licence; yet, that 
« reaſon now ceaſing, we moſt hum- 
« bly propoſe to your Majeſty, as our opi- 
« nion and adviſe (upon the weight of 
« thoſe other preceding reaſons, of which 
e your Majeſty, by the annexed paper, 
6 may receive more full ſatisfaction) that 
« your Majeſty would be graciouſly pleaſ- 
de ed, for the better advancing of trade, 
„and for the general good of your Majeſ- 
« ty's ſubjects) to diſpenſe with the pre- 
* ſent penalties upon the exportation of 
6 gold and filver in foreign coin or bullion, 
for ſome certain time, and by ſuch pub- 
lic act, as (being without any trouble 
or charge to traders) may give both en- 
FF couragement and aſſurance, unto mere 
66 chant-ſtrangers, as well as natives, in 
6 the importing of gold and filver, unleſs - 
« upon public notice, given a year before, 
« your Majeſty ſhall think fit to recall the 
«6 ſame. 

« All which we moſt humbly ſubmit 
„ unto your Majeſty” s moſt gracious will 


and pleafure, 
| « Reaſons, 
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„ Reaſons and arguments for the free 


c exportation of gold and ſilver in fo- 
& reign coin and bullion. 


« The council of trade | appointed by 
your Majeſty, having taken into conſi- 
deration the tenth article of the inſtrue- 
tions given unto them by your Majeſty, 


ordering to adviſe how bullion may be 


beſt drawn into theſe kingdoms ; arid 
having had many days examination and 
debate, of and upon the ſeveral ancient 
laws, forbidding the exportation of all 
manner of gold and filver, in coins, bul- 
lion, plate, &c.: After comparing the 
preſent courſe of trade, with that of 
thoſe ages wherein thoſe ſtatutes were 
made, and obſerving the inconveniences 
growing upon theſe kingdoms through 
ſuch prohibitions, and the advantage 
which other princes and nations make by 
letting the exportation thereof free; 
have drawn up their ſenſe and apprehen- 
ſion upon the whole matter, which they 
humbly offer to your Majeſty as fol- 
loweth. 4 

C « And 
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4 And firſt, It hath been obſerved, out of 
theſe and other ſtatutes, that all money 
and bullion, once imported, was to be 
put into the hands of the king's ex- 
changers, which courſe is now antiquat- 
ed. 'That ſome of thoſe ſtatutes ſeem 
more to intend religious perſons, and 


clerks, than merchants; and all imply, 


or particularly except, ſome caſes where- 
in, by the king's licence, money and 


bullion might be exported, without be- 


ing in danger of the forfeitures in thoſe 
laws. And therefore, finding theſe diſ- 


penſations to be your Majeſty's preroga- 


tive, preſerved entire to the crown, 
through ſo many of your royal progeni- 


tors, we have not thought fit to touch 


any further upon this matter, as being 
humbly confident that your Majeſty's 
ſubjects ſhall (upon all occaſions) be in- 
dulged the like, if not more ready re- 
lief, and accommodation for their trade, 
from your Majeſty's royal grace and 
bounty: only, becauſe the obſervation 
was obvious, that, perhaps, all former 
parltaments purpoſely left this door 
open to the people by the grace of the 
8 king, 
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king, to be relieved by theſe diſpenſa- 
tions, as foreſeeing how difficult, if not 
impoſſible, or how inconvenient, at 
leaſt, it might be in future times, alto- 
gether to reſtrain the exportation of mo- 


ney and bullion, we could not omit the 


ſame in this place. 

«© And ſecondly, Suppoſing that it were 
of abſolute neceſſity to reſtrain all mo- 
ney and bullion, once imported, to be 
kept within the kingdom: It then 
came under conſideration, whether ei- 
ther the laws hitherto made in that be- 
half are, or that it be poſſible to make 
a law, adequate to prevent the exporta- 
tion thereof, | 

« And here Wwe Were convinced, by expe- 
rience, that the laws of this kingdont 
(hitherto made) have been of no effect to 
the end thereby deſigned ;” and looking a- 
broad, as there are no where more ſtrici 
and ſevere laws againſt the exportation of 
coin and bullion than in, Spain and France 
we found all to be to as little purpoſe. 

« We then, thirdly, enquired, What 
loadſtone attracted this metal by force 


of nature to itſelf, againſt all human pro- 
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&« oidence or prevention? and ſoon found, 
« that it was alone the preſent courſe of 
te trade and traffic throughout the world, 
t and quite altered from that in former 
% ages when thoſe ſtatutes were made, 
« which hath converted all action into the 
& commodities which the earth and ſea 
produce, is in continual circumrotation, 
« embraceth all things, and hath enforc- 
« ed at laſt money (which in former times 
« was only uſed as the meaſure to value 
„all commodities by) to become now itſelf 
* 70 a commodity, ſubject to rifing and falling 
& in price and value as any other mer- 
% chandize, and to be the only employ- 
« ment of thouſands of merchants, that 
% deal in nothing elſe ; yet it cannot be 
denied, that the ſureſt way to bring in 
« money, and to keep it (were there 
„ no laws of reſtraint at all) were to be 
& more ſellers than buyers, and to make 
«< up ſuch a balance of trade of this king - 
« dom, as it might be judged whether 
« the produce of native goods did exceed 
« the conſumption of the foreign; for 
« then the overplus would be found in money, 
% and remain in the land. 


&« But 
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* 


4 


OF THE BRITISH COIN AGE. a7 
« But this point we found would require 
a vaſt expence of time, both in council 
and action, both at home and abroad; 
and that the reſult at laſt would be no 
more but what experience hath already 
taught, that money and bullion have 
always forced their way againſt the ſe- 
veral laws; that the trade of the world 
will not be forced, but will find or make 
its own way free to all appearances of 
profit; and that, although there, be a 
method in trade, yet it is held impoſſible 
to deſcribe the fame. 

« For Spain hath the mines of gold and 


filver; yet enjoyeth the leaſt part there- 


of, and for three parts of the year hath 
ſcarce ſufficient to ſerve its own ordinary 
occaſions, 

« On the other fide, neither Venice, 
Tuſcany, Genoa, nor The Netherlands, 
have any mines at all of their own, nor 
are at all careful to keep in money or bul- 
lion, by any reſtraint of laws ; yet they are 
always maſters thereof, and ſome of them 


abound therein. 

« But it is true, that Venice once did 

fall upon the courſe taken by Spain, 
C 3 % France, 
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France, and England, to keep money 
and . bullion within their country by 
{tri& laws; but they ſoon found they had 
the leſs thereof by this reſtraint, and as 
ſoon relinquiſhed the ſame, and have 
never ſince complained of any want. 

« And therefore, in the fourth place, 
we diſcovered, that, as it is impoſſible by 


any laws to reſtrain money and bullion 


againſt the uſe that traffic finds for the 
ſame ; ſo alſo the adhering to this princi- 
ple of reſtraining thereof diſcourageth, 
as well all natives as foreigners, to import 
any money or bullion into thoſe lands, 
where the exportation thereof, at their 


* own pleaſure, is forbidden them; and 


that this hath been the cauſe that even 


the Engliſh that lived in Spain, when 


they had acquired money and bullion 
there, would not tranſport it hither ; but 
either lodged it in Genoa, Venice, or 
Livorne, for the trade of the Mediterra- 
nean, as thoſe of Holland do for the 
trade of the German Ocean. 


„From whence, fifthly, the many ad- 


vantages (thereby given away clearly to 
the ſtranger from the Engliſh) preſent 
; «« themſelves; ; 
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themſelves ; for the ſtranger, knowing 
we muſt be furniſhed in one of thoſe 
places for our occaſions, make us pay 
dearly for our accommodation ; and be- 
ſides, to ſeek the ſame there, we are 
often hindered in our voyages outward, 
put upon double adventures, and often- 
times hindered of our market. 

« For there are ſome trades, that in 
part, or in the whole, cannot be driven, 
or managed, to any profit or proportion 
of advantage with our neighbours, but 
by exporting money or bullion, either 
together with their merchandizes, or 
wholly a merchandize or commodity of 
itſelf, — Wherein are humbly offered 
theſe inſtances. 

« To the Eaſt Indies. Though ſome 
Engliſh commodities be vented there, 


yet no conſiderable trade can be driven 


by us, or any others that buy the com- 


modities of the natives, but with money 
carried out of Europe. And if we ex- 


port 100,000 J. per annum, that will 
purchaſe ſo much goods as do uſually 
yield in England 300,000 /, one third 


* whereof is 1 as the ſalary of ſhips, 


C4 mens 
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cc 


mens wages, and for cuſtoms; and here 
is one conſiderable advantage, that re- 
dounds, as well to your Majeſty's re- 
venue, as to the navigation of this king- 


dom: then one third of the ſaid Eaſt- 


India commodities is as much as ſerveth 
for the conſumption of theſe kingdoms; 


and that we have at the price it coſt in 


India: the laſt third, as alſo the firſt 
third, reckoned to freight, mariners 


wages, and cuſtoms, are both exported 


to the Mediterranean, Spain, France, 
the Baltic, and other parts, where the 
proceed of them ſerves to purchaſe fo- 


reign commodities for us, and helps ſo 


far to balance our trade, as that it 
occaſioneth the importation of at leaſt 
100,000 J. per annum in bullion, and 
prevents the exportation of as much 
more ; which would be wanted to pur- 
chace neceſſary commodities from a- 
broad. Wherezs, if we did not follow 
the Eaſt-India trade, the Hollanders 
would drain from us at leaſt $00,000 /. 
per annum, for the Eaſt-India commo- 
dities that we muſt have from them; for 


jo much, at leait, the ſame goods would 
1 9 7 
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coſt at their hands, which we now bring 
home ourſelves for 100,000 /. | 
« And all theſe miſchiefs we avoid, and 


all theſe advantages we gain, by the free 
exportation of 100,900 /. 


„For the Norway trade, which gives 
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a large employment to a great number 
of ſhipping, and furniſheth us with a 
very neceſſary ſupply of timber and 
tarr; it cannot be carried on without 
the liberty of exporting money and bul- 
lion, becauſe the kingdom of Norway 
gives no vent to any of our native com- 


modities, in proportion to the value of 
what we fetch thence, and therefore 


money and bullion muſt pay for it; and 
ſhould the ſhips firſt go to Holland or 
Hamburgh to fetch the dollars, the very 
time expended in deviating from their 
deſigned ports of lading, would make 
the price of timber twice as much 
as now it is; the freight of it being at 
leaſt two thirds of the value of it when 
it is imported. 8 
The trade of Turkey cannot be driven 
to advantage, but with ſome part money, 


becauſe the conſumption of our manu- 
« factures 
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factures in thoſe dominions, is not fuf- 
ficient to make payment for what we 
have occaſion to bring from thence ; nor 


can thoſe manufactures be put off, in 


the moſt advantageous terms, but by 


giving ſome part money with them, in 


the exchange for the Turkey commodi- 


ties, which is a trade not to be neglect- 


ed, becauſe, whereas we now furniſh not 
only our own country with many ne- 
ceſſary commodities that are here ma- 
nufactured, out of the product of that 
trade, to the great increaſe of your Ma- 
jeſty's revenue, and employment of 
the poor, but other nations alſo; ſo 
that if we left that trade, the Hollan- 
ders would preſently take it up, and then 
we muſt haye all this ſupply from 
them, to the ſignal prejudice of our 
common capitals, and deduction of our 
manufacture. 
« And laſtly, whereas it hath been ob- 
jected, 
4 © That this liberty i is the ready way to 
have no money at all left in this king- 
dom, and to ſet open the door to the Hol- 
landers, and others, to drain us of all 
| „ money 


6 
40 
66 
cc 
66 
00 
66 
66 
7: 
60 
66 
66 
$6 
66 
+ 


OF THE BRITISH COINAGE. 25 


money and bullion; we have conſidered, 
that when the merchants of this kingdom 
ſhall have like freedom here at home to 
export money and bullion directly hence, 
for the parts of Eaſt-India, Norway, 
and Turkey aforeſaid, it will not turn to 
account for them, or any foreign nation, 
to export the ſame hence to their own 


country; for then it will ceaſe to be a. 


commodity of trajfic ; they will have no 
advantage over us, to oblige us to ſeek 
our monies that we have occaſion for 
there; and money, of all commodities, 


is the worſt, if it lies ſtill, and if the 


penny be not daily turned. 


„That it is all one miſchief to the no- 


60 
60 
66 
60 


60 


bility, gentry, and freeholders of this 
kingdom, whether the money or bullion 
thereof, be drawn from them by the 
native or {tranger merchant. 

&« Herem alſo we conſider, that this nation 
hath, of its own growth, manufacture, and 


66 produtt, always enough to oblige the im- 
* portation of money ah bull:on upon all oc- 
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cafions, beyond any other nation whatſoever 
in chriſtendom. That money and bullion 
once imported is like a river, which, 

5 „ over- 
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overflowing i in its paſſage, doth always 


leave ſo much behind, as the neighbour- _ 
ing meadows for a long time after fee] 
the benefit thereof. 


„„ And this nation hath had one notable 


experience, that when the Spaniard was 
permitted to export two thirds of the 
money he imported, and obliged to no 
more than one third to be brought into 
the king's mint, it commonly happened 
that the mint got the whole, as the Spa- 
niard found the advantages here, to make 
better benefit to return the ſame into 
Flanders, or in the manufactures, or na- 
turalized commodities of this king- 


dom. 


„So that, to wind up all that has been 
{aid, the reſult of the ſeveral reaſons and 
arguments herein ſummed up ſeemed 
to be this: That time and experience in- 


ſtruct, and the preſent ſtate of traffic 


throughout the world require, that, for 


the increaſe of the ſtock of money in 


theſe your Majeſty's kingdoms, ſome 


way of liberty for the exportation, at 


leaſt of foreign coin and bullion, ſhould 
be found out, and put in execution; 
| 6 which 
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«© which hath produced the humble advice 
<« offered in the preceding paper.“ 


i Ln M.A KK 


It appears to me, that the council of 
trade at that time were clear of opinion, 
that there could be no ill conſequences en- 
ſue from permitting our own coin, as well 
as foreign coin, to be exported ; but that 
it might be thought too bold a meaſure to 
_ undertake all at once, and therefore for- 
bore to recommend it. 


Foreign trade 1s carried on chiefly by 
barter, or the exchange of the goods of one 
country for thoſe of another ; but when 
there is a deficiency of returns on one fide, 
that muſt be made up by bullion or coin, 
which coin the merchants receive and 
carry home as bullion, without any regard 
to its currency in the country from whence 
they brought it; ſo that, indeed, both 
the bullion and the coin brought away is 
looked upon by them as much a merchan- 
dize, or commodity, as a bale of filk or cot- 
ton, or any other thing. 


When 
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When 1 fay that coin, or money, is as 
much a commodity as a bale of ſilk or 
cotton, I beg leave to obſerve, that when 
I ſay fo, I talk in the ſtyle; and with the 
idea, of a merchant. He, it is true, ſhips, 
lands, and calculates his profit and loſs, 
upon an invoice of dollars or ingots, juſt 
in the ſame manner as he does his anchors 
of brandy ; but when we conſider money 
in a political light, it is very different from 
other commodities ; it ſhould be conſider- 
ed in two different lights, namely, as cm- 
modity, and as the meaſure of property, 
while all nations concur in making it their 
ſtandard, For inſtance, ſhould pepper or 
cloves be that univerſal meaſure of pro 

perty inſtead of filver, I will agree, 2 
ſilver would then be / imply a commodity, 
in the ſame manner as iron or lead now is; 
but, filver being the money, it is allo the 
eſſence of all property; the end and ob- 
ject of all traffic; the laſt ſtake to cloſe all 
dealings; in ſhort, the univerſal make- 
weight in the balance of trade, between man 
and man, and between nation and na- 
tion. When a nation has paid all its 
money away, of courſe it becomes a bank- 
rupt; 
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rupt ; becauſe every other ſaleable thing 
muſt go before that can come to pals, 
This being allowed, there cannot be more 
nor leſ money brought into this nation, 
nor carried out of it, to ſtay for any length 
of time, than the balance of trade requires. 
If we bring over more bullion from abroad 
this year than the year's trade requires, it 
is no more than borrowing ſo much for our 
preſent exigencies, and which we muſt re- 
pay next year, either by a greater quantity 
of goods, or by ſending the bullion back 
again, This proves that it is impoſſible 
thus to go on borrowing or importing 
more than the balance of trade requires 
for any ſeries of years. The caſe is differ- 
ent in reſpect to any other commodity. 
We can have as much wine, rum, brandy, 
as we can drink, even though the balance 
of trade is againſt us, while we have goods 
or money to pay for it ; more wine for-one 
ſeries of years, more ſilks for another ſeries, 
according as caprice may dictate, or occa- 
fion. may call for. But we can have no 
more money brought to this country, to 
ſtay any length of time, than the balance 
of trade requires. This, I hope, will ex- 

| * plwkain 
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plain my idea how far money zs, and is 
not, a commodity . In this point of view, 
as gold is made a current coin, equally with 
ſilver, I comprehend it under the denomi- 
nation of money, and even the bullion of 
each metal alſo. But I propoſe, in a fu- 
ture chapter, to explain the difference be- 
tween gold being made a current coin, and 


being made the fixed fandard of property. 


If this nation had no other connexion 
with foreign countries than on the foot- 
ing of trade, the yearly balance (or bul- 
lion brought in more than is carried ont 
by the means) of trade would be the true 
_ eſtimate of the annual gains or ſavings ; 
but, although the balance of trade may be 
greatly in our favour, there are other cir- 
cumſtances that prevent the bullion brought 
hither by that means from ſtaying with us, 
vix. 

a J have been more particular in explaining this 
matter, becauſe I find a contrary opinion is generally 
maintained among the gentlemen in the city; and 
though I differ from them, I am perſuaded I concur 


with the opinion of his Majeſty's council above 
cited. | _= 


Remittances 


<< 
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Remittances abroad, on account of fo- 
reign wars; and even in times of peace; 
ſince foreigners have lodged much money 
in our funds; the annual payment we 
make to them on this laſt account; is eſti- 
mated at about one million and an half 
ſterling ; and is ſo much annual drawback | 

* from the increaſed bullion ariſing from 

trade: it is true, we might be conſidered 
as gainers of ſo much principal, when that 
ſtock was bought in; but at this time the 
intereſt remitted them muſt be conſidered 
as a drawback or annual loſs, 

Much has been ſaid and written upon 
the vaſt ſums of money remitted from 
hence, on account of ambaſſadors, and other 
Engliſh gentlemen, refiding abroad: but I 
wave that conſideration, on a ſuppoſition, 
that foreigners, including the gentlemen 
from Ireland, the American colonies, and 
the Weſt-Indies, and thoſe who have ac 
quired fortunes in the Eaſt-Indies and 
other factories abroad, and who reſide in 
this country, may, in a great meaſure, 
counterbalance the drawback ariſing from 
Engliſh gentlemen reſiding abroad. 


2 D | Yet 
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Yet there are other demands for our 
bullion, which prevent a greater plenty 
appearing at market, The increaſed riches 
and luxury of individuals require more 
plate in their houſes than formerly ; and 


while in the ſtate of houſehold utenſils, it 


is no longer a fluctuating commodity at 
market. And again, 


The gold and filver made uſe of in gild- | 


ing and waſhing, in our various manufac- 


tures, is an abſolute conſumption, or anni- 


hilation of bullion : and this appears to be 
an object deſerving confideration in this 
place. I have been aſſured, by an eminent 
manufacturer at Birmingham, that that 
town uſes in the gilding and waſhing of 
buttons, &c. gold and filver bullion to the 
amount of fifty thouſand pounds ſterling 
per annum, and upwards, We may there- 
fore reaſonably ſuppoſe, that the conſump- 
tion of bullion by ſuch means, throughout 
all the manufaQtories carried on in Great 
Britain, is very great. Though this is 
ſo much conſumption of bullion, yet it is 
not ſo much loſs to the nation, as great 


part of thoſe buttons, &c, are exported 
2 abroad, 
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abroad, and conſequently occaſion freſh 
bullion to be brought hither. | 
When all theſe vaſt demands for bullion 
are conſidered, it is rather ſurprizing that 
we do not feel a greater ſcarcity thereof, 
than that there is not a greater plenty; and 
I think it proves, that the balance of 
merely our trade with foreign nations muſt 
be greater than moſt calculators have 
made it. | 
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CHAP. III. 


D Dia between Gold being a cur- 
rent Coin, and being the fixed 


Standard Meaſure of Property. 
-y 
Underſtand that merchants in general 
eſteem gold coin to be as much the 
ſtandard money, or meaſure of property, of 
this kingdom, as the ſilver ; and when I 
find myſelf obliged to difter from gentle- 
men ſo converſant in money matters, it is 
with the greateſt caution and diffidence : 
but to this opinion I, cannot entirely aſſent. 
Perhaps our difference in ſentiment may 
ariſe from their conceiving money too much 
in the light in which it 1s viewed in the 
practice and uſual tranſactions in trade; 
and, on the other hand, my conceiving 
of it too much in theory and ſpeculation. 
I will allow, that filver money, in all con- 
ſiderable payments, is conſidered as ideal, 
and that gold is the only coin in which 
almoſt 
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almoſt all payments are now made; yet I 
muſt ſtill adhere to my opinion, that, in a 
political light, ver is ſtill the real money 
or meaſure of property, and not gold; and 
ought to be ſo, until the ſtandard be 
changed by public authority. My reaſons 
are as follow. 

It is a matter of no conſequence, 
how many ſhillings a pound of ſilver 
is coined into, provided that num- 
ber has been the ſtandard for any length 
of time; as, ſilver having been always 
the ſtandard-money, or meaſure of all pro- 
perty, every thing muſt bear a relative 
value to that ſhilling, be it more, or be it 
leſs. If the ſtandard ſhilling contained 
more ſilver than it does, it would of courſe 
purchaſe more of any commodity. If it 
contained leſs, every thing would have 
been then meaſured according to its dimi- 
niſhed value, As for inſtance, if a yard 
had contained, for time immemorial, only 
thirty inches, inſtead of thirty-ſix inches, 
it would be juſt the fame thing ; for our 


ideas of {pace or dimenſion would have 
correſponded with that meaſure, 


D 3 But 
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But the caſe is different with regard to 
the gold coins ; as they are not money, or 
the meaſure of property, either in this or 
any other well-regulated ſtate, that I 
know of. Gold is no other than a precious 
commodity, of real and intrinfic value, 
which every ſtate has thought proper to 
coin into pieces, to paſs in payments in lieu 
of money, to which they fix a propor- 
tional current value, compared with the 
ſtandard filver money. 
The diſtinction between the gold coins 
being made, by authority, current in all 
payments, and being made the fandard 
money, and the neceſſity of this diſtinction, 
J believe, in general is not clearly under- 
ſtood; therefore I will endeavour to ex- 
plain it as well as I am able. . 
There are fixed meaſures in every coun- 
try, by which people judge of the weight, 
dimenſions, or quantity, of every matter 
or thing: it is true, the quart or buſhel, 
the yard or ell, may be different in one 
country from thoſe of another; the pound 
weight may be different in the different 
articles you purchaſe ; ſome Troy, ſome 
avoirdupois: or in liquors, ſome are mea- | 


ſured 
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ſured by the wine-meaſure, ſome by the 
beer-meafure. But there can be but one 
pound, quart, buſhel, yard, or ell, to mea- 
ſure the ſame commodity, in the ſame country. 
If there were, it would create the greateſt 
confuſion. 

Now filver is, in all nations, That one. 
only flandard money, or meaſure of all pro- 
perty. If we had two meaſures, namely, 
gold and ſilver; (they being ſeparate; and 
diſtin& things, and of courſe liable to vary 
intrinſically from each other in comparative 
yalue) the two meaſures might ſometimes 
fail of exact correſpondence; hence confuſion 
would inevitably enſue ; therefore a diſ- 
tinction has been made between making 
gold a current coin, and making it the na- 
ney, or meaſure of property, equally with 
ſilyver. That is to ſay, the current value 
of the gold coins muſt be governed by the 
intrinſic value of the ſilver coins; and not 
the ſilver coins governed by the intrinſic 
value of the gold coins, becauſe the ſilver 
coins are the eſtabliſhed money or meaſure 
of property; and this I propoſe explain- 
ing More fully hereaſter. 
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It is, however, found to be a commodity 
very convenient to be made to paſs in lieu 
of money ; particularly in large payments, 
where filver would be burthenſome : but 

regard ſhould always be had, in fixing its 

currency, that it never bears a leſs intrinſic 
value than the ſilver money it paſſes for; 
in that caſe, we, in ſome meaſure, ſhould 
exchange real for ideal wealth. 

It is true, that ſome governments have 
ſometimes fixed an arbitrary value upon 
their gold coins, in order to make a tempo- 
rary gain; but a well- regulated ſtate ſhould 
always take care to eſtabliſh the gold cur- 
rency as near as poſſible to its intrinſic 
value, compared with ſilver money. If at 
any time its comparative value ſhould fall 
or riſe to any conſiderable degree, its 


value, as currency, ſhould be increaſed or 
leflened accordingly. 
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CHAP. N 


The Propriety of makin g Gold the 
| fixed Standard-Meaſure of Pro- 


 perty, in Preference to Silver, 
conſidered, 


FT Now propoſe to take into conſideration, 
How far it might be adviſeable, at this 
time, to alter the ſtandard money from 
ſilver to gold; as I find ſome ingenious 
men {till favour that opinion, and think it 
might remedy the inconveniences. we feel 
from the preſent ſcarcity of ſilver money; 
though I am afraid it would be only a tem- 
porary relief. I will here ſtate the. argu- 
ments which occur to me, that may be 

made uſe of for and againſt this meaſure. 
Mr. Harris, and, I beheve, Mr. Locke, 
have pleaded the precedent of ancient 
times, laying great ſtreſs upon that argu- 
ment 
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ment, and ſay, that ſilver being then 
thought the moſt proper metal for ſtan- 
dard-coin, therefore it ought not now to 
be altered. 

Although I pay great deference to . 
judgements, and agree with them, that we 
ought always to be cautious of making 
innovations, in matters that former ages 
had duely conſidered: yet, at the ſame 
time, we ſhould not have ſo ſuperſtitious a 
veneration for the wiſdom of our anceſtors, 
as to be afraid of altering a ſyſtem, merely 
becauſe in their days they deemed it bene- 
ficial or expedient, if it ſhould now ap- 
pear to us, that circumſtances require an 
alteration, For it is very poſſible there 
were many things inſtituted five hundred 
years ago, that were wiſe and beneficial at 
that time, but equally abſurd and perni- 
cious if continued in our time; and if any 
ſuch ſhould now appear, it would be a re- 
flection on us, not to adopt a meaſure 
more conſiſtent to the preſent circum- 
ſtances. 

Mr. Harris gives a further reaſon, that 
gold is of too great value to be the ſtan- 


dard- money, and the diviſions would be 
| too 
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too ſmall for the lower ranks of people : 
but if he had conſidered, that at the time 
ſilver was firſt made the ſtandard of money 
in this country, that metal was of more 
value, compared with the neceſſaries of life, 
than gold is now, he would not have ad- 
vanced ſuch a propoſition ; becauſe it was 
arraigning the wiſdom of thoſe early times, 
which, I am confident, he did not mean. 
For, upon this principle, they ought not 
to have made filver their ſtandard at that 
time ; but rather copper or lead. The ar- 
gument was certainly a good one, why 
zhey ſhould not make gold their ſtandard. 
But, I think, upon his principle, as zhey 
then judged /i/ver to be the fitteſt metal to 
be their ſtandard; ſo we, on account of the 
great increaſed plenty both of filver and 
gold, ſhould now eſtabliſh gold the ſtan- 
dard. 

Silyer, to go no farther back than Henry 
the Second's time*, was, compared to its 
preſent value in the purchaſe of proviſions, 
as 15 to 1. 

Gold is in value at preſent, compared ta 
ſilver, as 141 to 1. 


* Vide Lord Lyttelton's Hiſtory of that Reign. 
Therefore 
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Therefore gold is ſcarcely of ſo much 
value, in the purchaſe of neceſſaries, as 
ſilver was in the time of Henry II. 

In reſpect to inland concerns, I cannot 


ſee any injury done from this change of 


ſtandard; provided, at the time of making 
the alteration, ſtandard gold money bore 
an exact proportional intrinſic value as bul- 


lion, as the ſtandard filver money does 


now. 

And, indeed, it might furniſh an im- 
mediate remedy to the preſent inconvent- 
ences; yet perhaps they might recur in 


Future: by this means we ſhould get rid 


of moſt of the ill conſequences of dimi- 
niſhing the ſilver coins, while they remain 
the ſtandard-money ; for property of every 
kind would be equally ſecured as it 1s 
now, by exchanging the meaſure from fil- 
ver to gold. 

Upon this ſuppoſition, we might dimi- 
niſh the value of the filver coin with equal 


freedom as we now do the copper coins ; 


without paying regard to their real value 


as bullion : then we could no longer with 


propriety ſay, that, as the ſhilling is de- 
creaſed in value, artificers muſt have more 
ö for 
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for their day's work; for the guinea, or 
gold coin, being then the meaſure and 
ſtandard of property, and conſequently 
the object of every man's purſuit, every 
one would be perfectly ſatisfied, though 
twenty-one of them were not intrinſically 
worth a guinea, provided they paſſed in 
currency for ſo much; they would no 
more regard the intrinſic value of the 
ſhilling, than they do at preſent the halt- 
penny, while twenty-four of them will 
purchaſe a ſhilling. And this indifterence 
would ariſe from neither of them being the 
ſtandard-money, or meaſure of property: 
this conſideration might lead us to ſuppoſe, 
that government in that caſe might acquire 
great gains, by debaſing the ſilver coins; 
and be attended with no greater inconveni- 


ences than debaſing or diminiſhing the cop- 
per coins at preſent. 


From what I have above written, per- 
haps the reader may apprehend I am an 
advocate for changing the ſtandard from 
filver to gold: yet I by no means recom- 
mend it, but as a laſt reſource, after the 


moſt mature deliberation,, and repeated 
trials of other methods, whether the pre- 
{ent 
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ſent inconveniences ariſing from the ſcar- 
city of filver money cannot be remedied 
by any other mode, 

Silver has been the ſtandard money of 
this, and of every other nation, for time 
immemorial: and unleſs all the nations 
in Europe ſhould unite to alter the ſtan- 
dard to gold, at the ſame time; our ſtan- 
dard alone being gold, might make it ex- 
tremely difficult to fix the par of ex- 
changes between other nations and us; 
that is to ſay, to aſcertain from time to 
time the intrinſic value of their ſtandard 
 fehver-money, with our ſtandard go/d-money. 
And I think the fluctuations of exchange, 
occaſioned by the frequent variations in 
the mtrinſic value of the two metals, 
could not but render it very intricate and 
uncertain ; and therefore, I think, nothing 
but an abſolute neceſſity ſhould authorize 
us to make an alteration of the ſtandard: 
for the cauſe of theſe variations would be 
duplicate, firſt, in reſpect to the balance 
of trade, being more or leſs favourable; 
and next to the two different metals being 


continually liable to variations in intrinſic 
| value; 
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value; and therefore the very baſis 
our exchanges would be liable to fluctua- 
non. | 

And it is very probable, many other 
difficulties, that have not occurred to. me, 
may ariſe from ſuch an innovation. All that 
I propoſe on this ſubject is, to offer the 
reflections as have occurred, that the 
reader may adopt ſuch opinion as he may 
think proper. 

The advocates for making gold the 
ſtandard, in preference to filver, do not 
urge as a reaſon, that filver is too bulky 
and burthenſome, on account of its in- 
creaſed plenty; on the contrary, they 
profeſs a deſire of having it more plentiful, 
being too ſcarce for the common tranſ- 
actions of life: and they think we might 
by this means diminiſh the value of our 
filver coins, without any violation of 
the value of property, or injury to any 
one, ; | 

But I confeſs, it appears to me, that 
the changing the ſtandard from one metal 


to another, is far from coming to the 


bottom of the evil; for in caſe of a change 
of 
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of ſtandard, it is more than probable, that 


in a few years we ſhould be under the 
ſame difficulties, with regard to our new 


ſtandard, as we are at this time in reſpect 


to the old one. 
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CHAP. 1 
Mr. Lowndes's Propoſiti tion for Amend.- 


ment of the Coins in the Reign of 
William III. | 


\ BOU T the year 1695 the current 
A coin of this kingdom was found to 
be in ſo bad a ſtate, as to occaſion great 
hindrance and loſs in the collection of 
taxes, as well as in every commercial 
tranſaction; which cauſed a public enquiry 
to be made into the proper method to be 
purſued for amendment ; and, by order of 
the then Lords Commiſſioners of his Ma- 


jeſty's treaſury, Mr. Lowndes, their ſecre- 
E tary, 


5 ON THE PRESENT STATE 
tary, delivered to them a report of his 
opinion, what meaſures were proper to be 
taken in carrying on a new coinage ; 
which report, by their Lordſhip's direc- 
tions, was publiſhed, in order that ths 
opinion of the world might be taken there- 
on; but, as the reader may not have that 
report at hand, to refer to, I ſhalt employ 
a few pages in making ſuch extracts from 
it as may be adapted to the preſent eircum- 
ſtances, omitting ſuch parts of his plan as 
J conceive to be merely temporary. Mr. 
Lowndes, after fetting forth the variations 
that had been made in our ſtandard of mo- 
ney, from the 28th of Edward I. to the 
time in which he wrote, proceeds as 
follows: 5 
Tn * %* - #u | 

« BY the careful obſerving of which deduction here 
c made, from the indentures of the mint, for above 


<«- four hundred years paſt (many of which are yet ex 


& tant, and have been. ſeen and examined by me) it 
& doth evidently appear, That it has been a policy con- 
c ſtantly practiſed in the mints of England (the like 
4 having indeed been done in all foreign mints belong- 
c ing to other governments) to raiſe the value of the 
© coin in its extrinſic denomination, from time to 
time, as any exigence or occafion required; and 
«© more eſpecially to encourage the bringing of bullion 
6 into the realm to be coined (though ſometimes, * 
1 | * 
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4 to obſerve from the foregoing ded 
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« the deſired end was obtained, the value has been 
ic ſuffered to fall again); ſo that in the whole number 
« of years, from the twenty-cighth of Edward I; until 
e this time, by ſuch variations, the extrinſic value or 
& denomination of the ſilver is raiſed in about a triple 
proportion; that is to ſay, in the reign of the fd 
&« king Edward I. (as is plain by this narrative) a 
pound weight Troy of ſterling filver was ſhorn at 
« twenty ſhillings and three pence, and — 2 
e two hundred forty- three pence, or twenty hillings 
C and one fourth of a ſhilling, or one pound and one 
« eightieth part of a pound by tale, were then coined 
& out of the ſaid pound weight Tray: whereas at this 
day, and for about ninety years paſt, a pound weight 
& Troy of like ſilver is, and hath been, coined into ſe- 
c yen hundred forty-four pence, or fixty-two ſhillings, 
&* or three pounds, and one tenth of a pound, by tale; 
& the pound weight Troy having then and now the ſame 
„weight and fineneſs. And as to the gold, I need only 
| | lion, that in the 

* eighteenth of Edward I. a pound weight fine, twenty- 
© three carats, three grains and one half, was coined 
& into fifteen pounds by tale: whereas at this day, a 


| © pound weight of gold, of the fineneſs only of twenty- 


c two carats, is coined into forty-four pounds ten ſhil- 


lings. And this method of raiſing the extrinſic value 


& of the gold and filyer, in the denominations of the 
© coins, as it hath been conſtant almoft in the reign of 


« every king, ſo no incohvenience, diſgrace or miſchief 


& (as can be obſerved) has ever accrued by the doing 
thereof at any time, when aguſt, neceffary, or reaſon- 
s able cauſe gave occaſion thereunto. 

The which being premiſed, and every project for 
te debaſing the money (by the reaſon before given) be- 
&« ing rejected, as dangerous, dithonourable, and need- 
« leſs ; it remains, that our nation, in its preſent ex- 
5 gence, may avail itſelf by raiſing the value of its 


* coins; and this may be effected, either by making the 


c reſpective pieces called crowns, half-crowns, fhil- 
E 2 | “lings, 
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„lings, &c. to be leſſer in weight; or by continuing 


the ſame weight or bigneſs which is at preſent in the 


| © unclipt monies, and ordaining at the ſame time, that 
& every ſuch Piece ſhall be current at a higher price in 
c tale. 
gut, before I proceed to give my opinion upon this 
4 ſubject, it ſeems neceſſary for me to aſſert and prove 


c an hypotheſis, which is this, namely, That making the 


pieces leſs, or ordaining the reſpectiue pieces (of the pre- 


- 2 weight to be current at a higher rate. may equally 
e raiſe the value of the filver in our coin. The former 
& of theie finds many precedents in the indentures above 
& recited; but the latter ſeems more ſuitable to our 
& preſent circumſtances, as w ill afterwards be ſhewed 
© more at large. 

CT bumbly take leave to offer my opinion, That all 


„ ſuch ſilver monies as are after enumerated of the 
= lawful coins of this realm of England, which are 
c now in being 


g, and are not at all diminiſhed by clip- 
*“ ping, rounding, filing, waſhing, or any other arti- 


„ fice, be raiſed by public authority to the foot of fix 
6 ſhillings and three pence for the crown, and propor- 
3 tionably for the other ſpecies, namely, the crown to 
4 go for ſeventy-five pence, the half-crown to go for 
_ © thirty-ſeven pence and an halfpenny, and the ſhilling 


“for fifteen pence, and the half-thilling for ſeven 
„ pence halfpenny ; and leaving all the other old un- 
« clipt pieces, as the thirteen-pence halfpenny, the 
cc nine-pence, the groat, two-pence, &c. - which are 
very few in number, and much worn, to go upon 
<« their preſent foot, and to find their values in pence, 


Ce and parts of a penny, as they do at this day, And 


that the new coins to be made, either of the clipt 


4 money, as it ſhall be brought 1 in, or of any other 


« ſterling ſilver, be made in their reſpective weights or 


* bignels, by the preſent indenture of the mint, and to 


&« paſs as above expreſſed. And becauſe it may be 
convenient to have the denomination of ſhillings con- 


A tinued, let there be added one piece, to be called the 


« ſhilling, 
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« ſhilling, or twelve-penny piece, to be equal in fine- 
c nefs, though not in weight, to any ſtandard- money 
© now in being, to run for twelve- -pence ſterling (which 
« will be a fifthpart leſs in weight than the preſent 
« ſhilling) of theſe there ſhall be leventy- ſeven and an 
&« half in a pound weight Troy, and twenty of them 
« will make a pound by tale; whereby every pound 
weight Troy of the filver monies — will be 
cc and hold in number and tale, and in the value will 
& be raiſed from three pounds two fhillings to three 

pounds ſeventeen ſhillings and fix-pence ſterling by 
& the pound Troy: and my reaſons for this opinion are 
„ as follows: 

& Fir/t, The value of the filver in the coin ought to 
« be raiſed to the foot of fix ſhillings three pence in 
« every crown, becauſe the price of ſtandard-ſilver in 
« bulhon is riſen (from divers neceſſary and unneceſſa- 
ry cauſes, producing at length a great ſcarcity thereof 
« in England) to fix ſhillings five pence an ounce. 
This reaſon (which I humbly conceive will appear 
c irrefragable) is grounded chiefly upon a truth ſo ap- 
parent, that it may well be compared to an axiom 
« even in mathematical reaſoning, to wit, That when- 
** fever the extrinſic value of ſilver in the coin hath been, 
c or Fall be, leſs than the price of filver in bullicn, the 
& coin hath been, and will be, melted dien. Although 
* the melting down of coin, for private lucre, be done 
ein ſecret (becauſe it 1s (puniſhable by law e); yet no 
„ man can doubt but that it has been practiſed for a 
long time paſt, to ſuch a degree upon the weighty 


c 9 Edw. III. and 17 R. II. prohibited goldſmiths, and 
$6 Wi to melt Gown ſmall coins, under pain of forfeiture 
of the molten filver. 

* 14 Car, II. prohibited the melting any the filver monies, 
under pain of torteiting the ſame, and double the value; if 
Aby ea freeman, he is to be disfranchiſed ; and if not a free- 
„ man, he is to be impriſoned {1x mancks : ; 6&7 W. & NM. 
© makes the conviction of melters more racticable, and in- 
«* flicts fix months impriſonment for the offence. 


3 money 
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© money, as that in particular the crowns and half- 
* crowns of Edward VI. and queen Elizabeth are quite 
* vanifhed: thoſe of king James I. are become very 
< rare: thoſe of king Charles I. (though the moſt nu- 
4 merous of all that remain) are in a great meaſure re- 
& duced, and will appear to be ſo the more plainly, 
* when they come to be diſtinguiſhed from the coun- 
te terfeits, which are moſtly contrived to reſemble theſe: 
* the crowns, half-crowns, and indeed the leſſer coins 
of king Charles II. (the far greateſt part whereof were 
© milled money) in all payments at the exchequer, and 
c other public offices, do not by eſtimation exceed the 
c proportion of ten ſhillings per cent. or a two hun- 
& dredth part. And if this wicked fact of melting down 


ce has been notoriouſly committed, at times when there 


« was no great difference between the value of the fil- 
« yer in the coin and that in the bullion ; or when the 
ce goldſmiths, and other artificers, could make no other 
« profit thereby than the ſmall over- weight, which (by 

weighing and culling the pieces coined at the Tower) 
ce they found to be in ſome of them, which, being 
& molten, might be carried back to the mint, and 
te there re-coined, at the king's charge, into a greater 
cc number by tale for their own ule: Then one may 
cc eaſily conclude, that the temptation of melting down 
& is grown of late much more prevalent ; fince, at this 
ec day, ſtandard filver in bullion is commonly fold at 
« the ſaid price of fix ſhillings and five penge, or for 
ce ſeventy-ſeven pence an ounce. And in regard twenty 


« pennyweight (equal to an ounce) bears the ſame pro- 


« portion to ſeventy- ſeven pence, as nineteen penny- 
eint and 334% 2-* of -eioh 1 
weight and ee of one pennyweight (equal to 
te the ſtandard filver contained in a crown piece) doth 
&* to fix ſhillings and two pence halfpenny ; it is moſt 
< plain, that he that now melts down (for inſtance) a 


crown piece, which, whilft it retains the image and 


e ſuperſcription of his majeſty, or either of the late 
«kings, runs only for five ſhillings, can immediately 
« ſell the ſilver of it here for fix ſhillings and two 

| I * pence 
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cc pence half-penny, and gain the ſum of fourteen- 
< pence halfpenny upon every ſuch melted piece, by 
“ fuch ſale of the ſilver here; or (by reaſon * the great 
cc loſs which this nation at preſent ſuffers in its foreign 
exchange or remittances) he may make a greater 
64 profit of the ſame filver, by exporting it into foreign 
< parts, 1f he can effe the ſame, either by ftealth, or 
„ by eluding the late act of parliament, prohibiting 
& ſuch exportation. One may alto foreſee, that con- 
* tinuing the ſilver monies (either old or new coins) 
© upon the preſent foot, whilſt bullion is ſo much 
&« dearer, will inevitably produce conſequences perni- 
© cious to the whole; in effeQ, it will be nothing ele 
< but the furniſhing offenders with a ſpecies to melt 
© down, at an extravagant profit, and encouraging not 
* a neceſſary, but a violent and exorbitant exportation 
* of our filver to the foreign parts, for the ſake of the 
gain only, till we ſhall have little or none left in the 
© kingdom. And, upon an impartial conſideration of 
<« theſe matters, we may be able to make a more ma- 
<« ture judgement upon the ſuggeſtion that has been 
& raiſed by ſome men; namely, that raiſing the value 
of our coin, or continuing it on the preſent foot, will 
« be the ſame thing. If theſe gentlemen mean, that 
« filver in bullion will always be dearer than filver in 
« coin, becauſe of the neceſſity to export it to anſwer 
the balance of trade; I answer, - 
“That, this neceflity may be diminiſhed ; but it 
cannot, in any ſenſe, be augmented, by raiſing the 
value of our coin, | | 
That ſuppoſing the worſt, to wit, a further ad- 
4 yance of the ſilver in bullion ; yet, even in that caſe, 
<< the offenders before-mentioned will not find ſo much 
e encouragement, or temptation, when their profit, 
* whattoever it be, upon every raifed crown, mult evi- 
„ dently be leſs by fourtcen-pence halfpenny than it is 
« at preſent, upon a crown running in payment for five 
« ſhillngs only. 
E 4 LES There 
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& the ſervice and diflervice of the public, between a 
cc neceſſary exportation of bullion or coin; and ſuch 
< an exportation thereof as proceeds originally from the 
© ſaid exorbitant profit of the melters, who being gold- 
© ſmiths, refiners, or other traders, and by this means, 
6 and by the clippings, getting great quantities of mol- 
cc ten filver into their hands, know well enough (though 
« by unlawful or indirect means) to convey the fame 
ce beyond fea, either to buy gold there, which is after- 
& wards brought hither and coined into guineas, paſſing 
«at thirty ſhillings apiece; or to Fay rohibite 
goods, as lace, luſtrings, muſlins, divers Eaſt-India 
& goods, or other enumerated commodities, or for other 
cc purpoſes, which, though unlawful or needleſs, do all 
&« help or combine, at this time, to augment and in- 
c hance that balance of trade between us and our 
4 neighbours, very much to our detriment, as will be 
& ſhewn hereafter. | : $ 
“ Theſe gentlemen conſider only the uſe of our coin 
in England, as it hath relation to foreign exchanges 
ce or remittances ; whereas it ſerves principally the in- 
& land commerce, and ſupplies many other occaſions 
« which will be advantaged by the riſe and plent 
thereof. And whereas it is apprehended, that the 
& propoſed advance of the filver in the coin will produce 
& a proportionable loſs in all rents and revenues, pub- 
& ic or private, ſettled or aſcertained by antecedent re- 
&« ſervations, grants, or agreements, and in all debts 
* now ſtanding out upon jpecialty, or without ſpeci- 
ce alty : I humbly conceive, theſe apprehenſions muſt 
cc entirely ' vaniſh, when it ſhall be impartially con- 
& fidered, that every thing having any value or worth 
cc whatſoever, when it becomes ſcarce, grows dear, or 
& (which is the ſame thing) it riſeth in price, and con- 
e ſequently. it will ſerve to pay more debt, or it will 
buy greater quantities of other goods of value, or in 
any thing elie it will go further than it did before: 
$ That ſilver in England being grown ſcarce, as afore- 


6 ſaid, 
— 1 


« There muſt be a great difference, with regard to 


4, 


fe 
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ſaid, is conkequently g grown dearer : That it is riſen 
in price from five ſhillings and two pence, to fix 
ſtillings and five pence an ounce; and, by daily ex- 
perience, nineteep pennyweight and three tenths of 
a penny weight in ſterling ſilver (equal to the weight 
of a crown piece) in England, doth and will pur- 
chaſe more coined money than fve ſhillings by tale 
(though the latter be delivered bena fide in unclipt 
ſhillings, or in a good bill); ; and conſequently doth 
and will purchaſe and acquire more goods or necet- 
faries, or pay more debts in England, or (being de- 
livered here) it fetches more money in any foreign 
parts by way of exchange, than five ſhillings by 
tale, or the fixth part of a guinea * tale, or goocls 
to the value of five ſhillings in tale only, do or can 
fetch, purchaſe, or acquire: That this advanced 
price of the filver has been growing for ſome time, 
and is originally cauſed by the bad; ance, exceſs, or 
difference above- mentioned, which n naturally and 
rationally produces fuch an effect; and there is no 
reaſon to expect, that filver will decline: i in its price 
or value here, till it be made more plentiſul, by 
turning the balance of trade to our ady antage ; T hat 
the raiſins the value of the filver in our coins, to 
make it equal to ſilver in mals, can in no ſenſe be 
underſtood to be a cauſe of making ſilver ſcarce : 
'That there can never be propoſed any juſt or rcaſon- 
able foot upon which the coins ſhould be current, 
{ave only the very price of the filver thereof, in caſe 
it be molten in the fame place where the coins are 
made current, or an extinct denomination Very 
near that price; it being moſt evident, that if the 


value of the ſilver in the coins ſhould (by any extrin- 
fic denominat; on) be raiſed above the value, or mar- 


ket-price of the tame filver, reduced to bullion, the 


« ſubject would be proportionably injured and defraud- 


&% 


cc 


ed, as they were tormerly in the caſe of the baſe 
monies coined by public authority; but if the value 


6 of the fily er in the coins be leſs than the value or 


“ market- 
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c market-price of the ſame filver reduced to bullion, 
cc then the coins are always melted down for lucre, as 
« they have been, and are at this day, in the caſe of the 
& unclipt monies; and as they will certainly be, in caſe 
< of any new coins that ſhall be made, to be current 
cc upon the old foot of fixty pence for the filver of a 
ce crown-piece, which ſufficiently proves, that the 
ce medium propoſed is the true foundation for the courſe 
ce of our monies: That for this purpoſe we need only 
cc to conſider the very price that filver bears in Eng- 
c land, where theſe coins are to be current ; although 
cc if we will have relation to neighbouring countries, 
particularly to Holland, we ſhall find that the current 


- 6 price of an ounce of filver there, adding thereunto 


ce the difference of exchange from London to Amſter- 
c dam or Rotterdam (which difference in the exchange, 
c js but another effect of the balance of trade, before- 
% mentianed) will ſtill make up the price of ſix ſhil- 
lings and five pence for the ounce of filver at Lon- 
e don; and if this were not ſo, your Lordſhips might 
& He ſure, that nobody would buy filver at London for 


e fix ſhillings and five-pence an ounce, * it to 


« Holland, and fell it there perhaps for five ſhillings 
and five pence an ounce, or for ſo much in their 
coins, the filver whereof is not equal to fiye ſhillings 
and five pence by our ſtandard : That it ought not 
«to be alledged, that filver has no price; for eve 
indenture of the mint (having firſt aſcertained the 
« extrinſic denomination of the current coins) has ta- 
<« ken care allo to determine the price or value of the 
« filver to the merchant or importer, which was to be 
© anſwered in thoſe extrinſic denominations ; and daily 
c experience ſhews every man, in buying or ſelling of 
« filver, that it has a price or value ftill reckoned in 
« thole extrinſic denominations, although at preſent it 
much exceeds, as aforeſaid, the ſaid rate of fixty-two 
““ ſhillings for a pound Troy: That five ſhillings 
*« coined upon the foot hereby propoſed, will actually 
contain more real and intrinſic value of ſilver, by a 
' cc great 
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cc great deal, than is in the current monies now com- 
“ monly applied to the payment of the ſaid rents, re- 
ce venues, and debts, upon which the imaginary loſs is 
« apprehended ; and in reaſon will, and pught to go 
6“ further, to all intents and purpoſes, than five ſhillings 
“in clipt monies, or in the ſixth part of a guinea, doth 
« or can go: And laſtly, that as the foot or foundation 
“ hereb . for the courſe of the monies, will 


ebe juſt and reaſonable, with regard ta the price of 


““ filver, and more advantageous to the receivers thereof, 
ce than payment in clipt monies, or gold, at the preſent 
cc price; ſq every perion that ſhall receive any mone 
* coined or made current upon this new foot, will have 
< the payment, iſſuing, and expenditure thgreof, at the 
© ſame rate, And it is freely ſubmitted to impartial 
& judgements, whether the propoſed advance of filver 
« in the coins can infer a real Joſs upon any perſons, 
© other than ſuch as can propoſe to themſelves particu- 
&* larly the receipt of monies in weighty or unclipt 
pieces only, and the converſion thereof to an advan- 
* tage which law or reaſon would not allow them. 

& Secondly, The value of the ſilver in the coin ought 
* to be raiſed, to encourage the bringing of bullion to 
* the mint to be coined. It 1s a matter of fact well 
* known to your Lordſhips, and (by the ſmall number 
© of the pieces of the preſent king, or of his majeſty 
and the deccaſed queen) it is perceivable by every 
* body elſe, that, fince bullion hath borne a greater 
be price than ſilver in the coin, there has been none 
© brought to the mint to be coined, either by impor- 
ce ters or others, unleſs ſome ſmall parceis that were 
« ſeized, or ſent thither by public authority. And it 
te js utterly againſt reaſon for any man to think, that 
&* any bullion of filver will be carried thither voluntarily 
cc to be coined, till the value of filver coined be raiſed, 
* at leaſt as high as the value of filver in bullion. By 
& the propoſed advance to fix ſhillings and three pence, 
* the ſterling ſilver in the coins will be ſet at fix {hil- 
« lings and five pence halfpenny per ounee; which e 

8 d 6 excee 


4 - _ 1 : 
ood” * 


2 = 3 SF" . ad! 4 'T * es a . 9 — 
Zee ee 


6 ON THE PRESENT STATE 


&« exceed the preſent price of ſterling in bullion by one 
& halfpenny per ounce, and give (though by a ſmall 
cc profit) an encouragement to thoſe that have Englith 
« filyer or plate, and particularly to the retailers of 
« wine, beer, ale, fand other liquors, (whoſe tankards 
“ and other veſſels are herein after propoſed to be 
brought in) and generally to all thoſe that have, or 
ce can have, filver imported, to carry the ſame to the 
ce mint to be coined, And this will be agreeable to 
cc the policy that in paſt ages (as hath been obſerved 
cc upon the aforeſaid deduction) hath been practiſed, not 
c“ only in our mint, but in the mints of all politic 
& governments, namely, to raiſe the value of ſilver in 
& the coin, to promote the work of the mint. | 

«Thirdly, The raifing the valve of the filver in the 
« coin, will increaſe the whole ſpecie in tale, and 
ce thereby make it more commenſurate to the general 
ce need thereof, for carrying on the common traffic and 
* commerce of the nation, and to anſwer the payments 
& on the numerous contracts, ſecurities, and other daily 
& Ocaſions, requiring a larger ſupply of money for 
& that purpoſe. This reaſon may be farther illuſtrated 
ce by confidering, that the want of a ſufficient ſtock of 
% money hath been the chief cauſe of introducing fo 
e much paper- credit (which is at beſt hazardous, and 
may be carried too far) and the ſetting up of offices, 
both in city and country, for bartering of goods or 
„ permutations, 

& Fourthly, The ſilver in the old unclipt monies, and 
© in+the new coins now propoſed to be made, ought to 
ebe raifed (as I have offered) equally, to avoid confu- 
& ſion and uncertainty in payments: for if pieces, hav- 
“ing the ſame bignets, ſhould have different values, it 
might be difficult for the common people (eſpecially 
% thoie not {ſkilled in arithmetic) to compute how 
* many of one kind will be equal to the ſum of ano- 
« ther: and there might be ſome diſpute about the 
* Jawful money of England, to be paid upon mort- 
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gages, bonds, contracts, or other legal ſecurities re- 
ferring thereunto. 

& Fifthly, By this project, all computations in me, 
ſhillings, and pence, uſed in accounts; and the rec- 
konings by pounds, marks, half-marks, ſhillings, and 
pence, practiſed in the law of England, and in the 
records, contracts, and other inſtruments relating 
thereunto, will be preſerved as they ought to be. 

«* $:xthly, By this method, the bringing in of the 
preſent unclipt coins, to be cut into leſſer pieces, are 
rendered needleſs ; which ſpecies being at preſent (for 
the moſt part) hoarded, will, upon raiſing their value, 
come forth, and go a great way towards ſupplying 
the commerce and "other occaſions, whilft the new 
monies are making. And I think it will be granted, 
to be utterly impoſſible to recoin the clipt monies, if, 
at the ſame time, the unclipt ſhall be brought in to be 
new cut; or if the unclipt pieces ſhould not (by ſuch 
an encouragement) be brought forth to ſupply the 
commerce, pay taxes, and ſerre other occafions in 
the mean time. 

« Seventhly, It is difficult to conceive, how any de- 
ſign of amending the clipt monies can be compaſſed, 


c without raiſing the value of the filver remaining in 
them, becauſe of the great deficiency of the filver 


cc 
cc 
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clipt away; which, upon recoining, muſt neceſſarily 
be defrayed or borne one way or other. 

„ Eighthly, As our unclipt monies, and the new ceing 
here propoſed to be made, will, by the former propoſition, 
retain the ancient ſterling, er old right flandard of the 
mint, for fineneſs and purity (the alteration of which could 
never be juſtified by any neceſſity ;) ſo by this propoſi- 
tion they will both continue the preſent ſtandard of 
the mint in the weight or bigneſs of the reſpectixe 


S © 
pieces, without being cut into lefs, as they have for- 


merly been, the new ſhilling only excepted. Theſe 
propoſitions, indeed, dealing with nothing but the 
very yalue of the filver in the coins, to make it equal 
to the current price of our own bullion or filver 1n 
maſs, with a very little exceſs, to wit, of an haif- 

| penny 
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c penny in an ounce, to encourage the coĩnage, and 
c“ thereby to cure ſuch miſchiefs relating to our coin as 
cc are not to be paralleled in the records of former ages: 


which raiſed values may be lowered again by the 
c wiſdom and authority of parliament, when the wealth 


c of the nation ſhall (by God's blefling) be re-eſtab- 
& Iiſhed without trouble or charge of re-cvining or cut= 
e ting the filver pieces into other ſizes. 


* * * 
By peruſing the foregoing extracts, the 


reader will have the conſolation, to find 


that the price of filver bullion at preſent 
is only about one fifth ſo much above 
mint-price as it was in king William's 
time; for then it was fifteen pence, and 
now only about three pence; how- 
ever, this three pence, we find (by the 
aforegoing tables) has prevented our coin- 
ing any conſiderable quantity of new ſilver 
money for theſe laſt twenty years; and we 


alſo daily find great inconvenience for want 


of new con. 

As Mr. Lowundes's Report was compiled 
from the beſt materials he could fort out 
from the many propoſitions that were laid 
before the treaſury-board at that time, and 
as it was ſupported by the precedents of 
former ages, under the like circumſtances, 
the aboye meaſure propoſed by him would 

moſt 
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moſt probably have been adopted, had not 
Mr. Locke publiſhed his diſapprobation 
thereof; but his great reputation, joined to 
the ſtrength of his arguments, occaſioned 
Mr. Lowndes's plan to be dropt, and a 
new coinage carried on upon the old ſtan- 
dard, as Mr. Locke had recommended, 
though at a very great expence to govern- 
ment. 

In his anſwer to Mr. Lowndes's rea- 
fon for raiſing our coin, by making it 
more in tale, that it would make it more 
commenſurate to the general need thereof, and 
thereby hinder the increaſe of hazardous paper 
credit, and the inconveniences of bartering, 
he ſays: | 

« Juſt as the boy cut his leather into 
« five quarters (as he called them) to cover 
his ball, when cut into four quarters it 
fell ſhort. —If the quantity of coined 
« filver employed in England fall ſhort, 
I the arbitrary denomination of a greater 
„number of pence given to the ſeveral 
&© pieces of it, will not make it commen- 
e ſurate to the ſize of our trade, or the 
« greatneſs of our occaſions.'* He further 
lays: | 

« That 
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That ſterling ſilver, compared witli 
tc ſterling ſilver, being always of equal 
66 value, quantity for quantity, can have 
% no variation in price between one piece 


Hand another, whatever ſhape it may 
6 appear in, but under theſe two cir- 
« cumſtances, vis. wrought plate is dear- 
« er than unwrought plate, bullion, or coin, 
« by ſo much as the balue of the work- 
% manſhip is eſtimated at. Coin is of leſs 
value than bullion, by « one per cent. aC- 
6 cording - to eſtimate, becauſe it is not 
« exportable conſiſtent with law. There- 
« fore, he aſſerts (excepting the above 
« difference of one per cent) that the mill 
« and the preſs of the mint cannot have 
« the magical. power of transforming a 
« piece of ſilver into a greater or leſs va- 
ee Jue than it is intrinſically worth.“ 

Fo 5. point out, and give full force, to the 
general ſcope of Mr. Locke's arguments, 
(which are rather voluminous, being in 
three diſtinct publications) as conciſely as 
poſſible, will be my intent in the enſuing 
chapters, in this part of my enquiry; and 
afterwards ſhall ſubmit ſome general obſer- 
vations that have occurred to me, relative 


to the 8 he has laid down. 
CH AP. 
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CHAP, II. 


The Baſis of Exchanges conſidered, in 
order to illuſtrate Mr. Locke's Ar- 


guments againſt the Prop * of 
Mr. Lowndes. 


W HEN we view Mr. Locke tracing, 


with ſuch accuracy, the dark paths 

of abſtracted philoſophy, we wonder and 
admire the comprehenſiveneſs of his 
mind: in this light he very juſtly deſerves 
that deference which mankind pay to his 
judgement; but practical knowledge comes 
not by intuition, nor is acquired by meer 
ſtudy, without experience; and perhaps 
Mr. Locke, in money- matters, was not ſo 
well ſkilled as many others, and might be 
liable to err: therefore it may not be 
deemed improper for the preſent age to ex- 
amine the validity of the arguments he 
F made 


A 
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made. uſe of to eſtabliſh, or rather to con- 
tinue perpetually, the preſent ſtandard of 
money. 

I beg leave to make a few remarks on 
the origin and baſis of exchanges, that the 

' ſcope and tendency of Mr. Locke's reaſon- 
ing may the more fully appear. 

And, in order to elucidate the baſis of 
exchanges, I will endeavour to explain my 
idea of the origin of trade, | 

The manner of carrying on trade to 
foreign countries, in former ages, was 
extremely ſimple: A merchant freight- 
ed his ſhip with goods proper for the deſ- 
tined port, and acted himſelf as ſuper- 
cargo; and bartered them on arrival for 
goods proper for his own country ; and 
whatever difference or balance there might 
be between the value of goods delivered 
and thoſe received in barter, was immedi- 
_ ately paid in coin or bullion. Thus the 
whole tranſaction of the voyage was fi- 
nally liquidated. 

But the refinements of modern times 
have made commerce much 'more compli- 
cated. For now a merchant, inſtead of 
going abroad himſelf, configns his goods 

to 
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to a correſpondent. This correſpondent, 
in like manner, configns him goods to ſell. 
The goods ſent on both ſides being ſold in 
different countries, are, of courſe, fold for 
money of different denominations and va- 
lue: for example, A. the Engliſhman, has 
ſold the goods ſent him by B. the Dutch- 
man, for 100 J. ſterling, or 2000 ſhil- 
lings. 

B. the Dutchman, has ſold the goods 
ſent him from hence for 4000 ſkillings 


Dutch. 

Now, by an aſſay of the Engliſh ſhilling 
and the Dutch ſkilling, their intrinſic va- 
lue is found to be as 26 to 36; that 1s, 20 
ſhillings are intrinſically worth 36 Dutch 
ſkillings *; and this aſſay of the intrinſic 
value of the coins of the reſpective nations 
is the true baſis to fix the price of exchange 
between one country and another: there- 
fore, according to this calculation of the 
price of exchange, B. the Dutchman owes 


4 I might explain here the aggio, or difference be- 
tween bank-money and current-money in foreign coun- 
tries 4 but-the preſent ſubje& does not ſeem to require 
it. 
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A. the Engliſhman a balance of 400 
Dutch killings. 

If A. wants no more goods from Hol- 
land, this balance is to be ſent home; 
which may be done by either coin or bul- 
lion: this doubtleſs was formerly the me- 
thod, before bills of exchange became fre- 
quent; as it was the moſt natural way of 
ſettling ſuch an account. But modern re- 
finements have made the ſettlement more 

commodious. 

B. the Dutchman finds C. another mer- 
chant in Holland, to whom an equal ſum 
is owing from D. a merchant in Eng- 
land. 

B. therefore pays the above balance of 
400 ſkillings to C. on condition that C. 
gives him a letter, or bill of exchange, to 
D. requiring him to pay the like value in 
pounds ſterling to A. calculated at the 
abovementioned price of exchange. 
Thus not only the balance due to indi- 

viduals is transferred from one to another, 
by means of theſe bills of exchange; but 
alſo the balance due from one nation is 


transferred to another nation, to prevent 
* 


6 
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an unneceſſary importation and exportation 
of bullion backwards and forwards. 

This transferring of debts from one per- 
ſon or nation to another may be carried on 
with great facility, while the value of the 
exports and imports between the nations 
concerned therein are equal: in this caſe 
there 1s no favour to any one; for it is a 
reciprocal benefit to all; and the coins of 
each nation are rated in exchanges, accord- 
ing to their real intrinſic value as bullion ; 
and then exchanges are ſaid to be at par. 

But, ſhould any of the nations concerned 
in this commercial intercourſe, receive 
goods to a greater value than they ſend. 
away, there will ſtill remain a balance 
to be paid; which, in the common courſe. 
of trade, cannot be done by bills of ex- 
change: but, as individuals who have con- 
nexions abroad may prefer the tranſmit- 
ting their balances due to other countries 

by bills, rather than ſending bullion or 
coin; ſo, though the balance of trade be 
ever 10 much againſt the country they re. 
ſide in, yet they may always get bills to 
remit to any trading country whatſo- 
ever. 


F 3 And 
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And this convenience is furniſhed by 
a a certain trade, eſtabliſhed in every com :- 
mercial city, carried on by monied people, 
who have eſtabliſhed a general credit in 
the trading world, and are called, Dealers 
in Exchanges ; who, from their extenſive 
connexions, are able to transfer the ba- 
Jance from one nation to another; and, if 
neceſſary, will ſend over bullion or coin to 
any part of the world; to that they are 
always ready to give their bills, or take 
your bills, on any country whatſoever. 
But as they will have a profit to induce 
them to carry on this trade; this profit 
muſt be anſwered from the general com- 
mercial tranſactions; and the loſs will ul- 
timately fall upon the nation whoſe ba- 
lance of trade is in their disfavour ; and 
this loſs they ſuſtain by a deduction from 
the intrinſic value of their coin, compared 
with the coin of the other nations to whom 
they are indebted. For inſtance, 
Though 20 ſhillings Englith are intrin- 
fically worth 36 Dutch ſkillings ; yet, 
ſuppoſing the balance to be againſt us in 
xeſpect to Holland, the 20 ſhillings in all 
bills 
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bills of exchange upon Holland ſhall be 
deemed worth no more than 34 Dutch 
{killings ; and this deduction of two ſkil- 
lings, from the real value, is called zhe 
loſs upon exchange, being two ſkillings be- 
low par in favour of Holland. 

I do not mean to ſay, that all this profit 
falls into the hands of theſe dealers in ex- 
changes ; for it 1s a profit arifing to the 
country of Holland in general, upon every 
tranſaction in trade we have with them. 
When the price of exchange is fixed, it is 
not only the ſurplus, or balance, to be 
paid, is obliged to bear this deduQtion, but 
every monied tranſaction carried on be- 
tween the two nations. Hence ariſes a 
duplicate advantage, from the balance of 
trade being in favour of a nation. 


I may have treſpaſſed on the patience 
of the reader, by dwelling 1o long on a 
ſubject which perhaps he may be better 
acquainted with than I am. All that I 
mean to ſhew 1s, my idea of the baſis of 
exchanges, which I apprehend to be the 
intrinſic value of the coins of one nation, com- 
pared with thoſe of another nation; and 

F 4 when 


* 
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when it varies from that juſt par, the va- 
riation ariſes, as I have before attempted 
to ſhew, from accidental cauſes. And in 
the future diſcuſſion of the ſubject of coin- 
age, there may be occaſion to recurr to 
theſe firſt principles. 


#þ 4 CHAP, 
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CHAP. Ill. 
Arguments on Mr. Locke's Principles 


againſt altering the Standard, in 
reſpe& to foreign Exchanges. 


F the intrinſic value of the coins of 
each nation be the baſis, or true par, 
of exchanges ; then, in caſe the pound 
ſterling was reduced in value, for inſtance, 
five per cent.; our exchanges with all fo- 
reign nations would fall to our prejudice, 
in proportion as the pound ſterling was di- 
miniſhed in intrinſic value. 

Therefore the then nominal pound ſterling 
would not purchaſe ſo much of any foreign 
commodity as the preſent pound ſterling, by 
ſe much as the intrinſic value is diminiſhed. 
And this ſeem to be aa argument againſt 
the ſuppoſition, that, though our money 
was leflened in intrinſic value, it would 


2 
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purchaſe as much of any other commo- 
dity as the preſent ſtandard - coin; at 
leaſt, it muſt be allowed, that it would 
not purchaſe ſo much of any foreign com- 
modity. 

But if, upon examination, we ſhould 


find that diminiſhing the coin would re- 


medy the preſent ſcarcity of ſilver money, 
by enabling the mint, in future, to carry 
on a coinage without loſs; and that it 
would not be attended with any incon- 
veniences to our inland trade: the matter 
of exchanges, perhaps, ſhould-not prevent 
the meaſure from being caring into exe- 


cution. = 
For our n coin, as that of all 


other countries, was originally intended 
for the convenience of inland trade; and 
in the eſtabliſhment of the weight or fine- 
neſs of the ſtandard- money, no regard 
ever was, or ought to be paid, to its com- 
parative value with the coins of other 
countries; for be it larger or ſmaller, baſer 
or finer, than it is at preſent, it is juſt the 
ſame thing with regard to our foreign 
trade; with this difference only, that, if 
they are ſmaller or baſer, more will be re- 


quired 
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quired to pay the balances ; and if larger 
or finer, fewer will be required: for it has 
been already laid down, that merchants 
pay no regard to the value of coin, but 
what it is worth as bullion. Therefore, 
in a national view, if we are to ſend a 
certain number of ounces of ſterling filver 
abroad, it is of no conſequence, whether 
they be in pieces worth eleven pence half- 
penny, or one ſhilling apiece; for the in- 
trinſie quantity of filver ſent away will be 
exactly the ſame in both caſes. 
For though it ſhall appear, that we pay 
a greater number of nominal pounds for 
foreign goods, by five per cent, than at 
preſent ; yet we ſhall not pay intrinſically 
a greater quantity of metal, although a 
greater number of coins, than we do at 
preſent, | 
For if we actually paid more for foreign 
goods by ſuch an alteration, foreigners, by 
the ſame rule, would pay us more for all 
the goods ſent from hence; as they would 
be charged nominally higher by five per 
cent. If ſo, provided the balance be in 
our favour, we ſhould be actual gainers by 


the difference on the balance. 
And 
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And in order to illuſtrate this matter, 
I beg leave to draw out the following cal- 
culations; by which it will appear, that 
| the prices of the goods imported here, and 
thoſe exported: from hence, and the annual 
balance, would be intrinſically the ſame, 

though nominally different. 


We 4. wt 


—— a 5 


Calculation 
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Calculation on the preſent Standard of Money. 


We will fu 


we export s annually, 


1which we charge fo- 20, ooo, ooo l. ſterling 


Teigners 21,000,000 /, 


ſe, that 


We import goods, for 
which foreigners charge us 
; and 
if calculated at 36 ſkillings 
the pound ſterling, would 
be 720,000,000 Dutch 
{killings. 


The balance, in that caſe, is 1,000,000 ſterling, or 
36,000,000 Dutch killings, in our favour, 


Calculation of the ſame Tranſaction, on a 
Suppofition that the Standard-value of 
of our Coin was diminiſhed five per cent. 


We export annually the 
ſame goods; for which we 
charge foreigners five 
cent more than we uſed to 
do, on account of the al- 
teration of the ſtandard, 
that is, 22,050,000 J. 


We import the ſame 
goods; for which foreigners 
continue to charge us, rec- 
koning, in their own mo- 
ney, exactly the ſame as 
they did formerly; that is, 
720,000,000 Dutch ſkil- 
lings; which, before the 
altcration of the ſtandard, 
was worth but 20,000,000/, 
ſterling ; but our ftan- 
dard being now diminiſhed 
in value tive per cent. the 
Engliſh merchant will eſti- 
mate it at 21,000,000 /. 
ſterling. 

Therefore, 
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Therefore, though the balance, reckoning in our mo- 
ney, will be nominally 1,050,000 J. or 50,000 l. more 
than it uſed to be, yet they will have no more to pay us 
than 36,000,000. of Dutch ſkillings, as they did before 
the alteration happened; and of courſe, though the 
nominal appearance of the balance in our books at home 
will be five per cent. more than formerly, yet intrinſi- 
cally, when remitted to England, it will produce no 
more actual gold or falver than before the alteration of 
the ſtandard took place. 


In order to explain this matter even more fully, to thoſe 
who are not converſant in trade, let me take the ſup- 
poſition from a ſingle tranſaction. 


An Engliſhman ſends The Dutchman conſi- 
the Dutchman a yard of ders that it coſt him in 
cloth, for which he charges England 20 ſnillings, which 
him 20 ſhillings, is equal to 36 Dutch ſkil- 

lings; and, in order to 
have a reaſonable profit 
upon it, he muſt fell it for 
40 Dutch killings; and 
this 40 Dutch {killings is 


the price to the conſumer 
in Holland. 


gha, 


Upon the alteration of Yet, as the exchange is 
ſtandard, five per cent. be- riſen in the favour of Hol- 
low its preſent value, this land, equal to the altera- 
yard of cloth will be tion; the 21ſhillings charg- 
ch to the Dutchman ed in England is ſtill no 
21 ſhillings, more than 36 Dutch ſkil- 

lings ; therefore his price 
and profits are the ſame as 
before. 


Hence 
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Hence it will appear, that all goods ſent from hence 
to foreign countries, will be charged at a proportional 
nominal higher value in Engliſh money than now, 

though the foreigner will pay in his own money exaQly 
the ſame. | 
Again, 

The Dutchman ſends The Engliſhman finding 
the Engliſhman -_ to that theſe ſpices coſt him 
the amount of 36 Dutch 36 Dutch killings, which 
(killings. are equal to 20 fhillings 

| | ſterling, he calculates his 
reaſonable profits, and ſells 
them for 22 fhillings. 
But if there was an altera- 
tion of the ſtandard of mo- 
ney five per cent. the 36 
Dutch — would be 
equal to 21 ſhilli - 
Un; therefore, PIC 
his reaſonable profit, he 
muſt then ſell them for at 
leaſt 23 ſhillings ſterling. 


From this calculation it will appear, that all foreign 

s muſt riſe in England in proportion as the ſtandard 

is decreaſed in value; yet it will not occaſion any ac- 

tual loſs or gain to the nation in our commerce with 
foreigners, 


CHAP. 
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CHAT. . 


What Effet? diminiſhing the Stan- 
dard might have on Inland Con- 
cerns; on the Principle of Mr. 
Tacks. - 


HE conſequences of diminiſhing 

the intrinſic value of our ſtandard- 
coin, in reſpe& to every monied tranſac- 
tion at home, now remains to be conſi- 
dered; and which perhaps is the only object 
we ought ultimately to have in view in this 
ſpeculation: therefore I propoſe conſidering 
this ſubje& upon the principles of Mr. 
Locke. | 


It has been made appear, that, immedi- 
ately upon a diminution of the ſtandard 
five per cent. 20 ſhillings will then 
be worth, or purchaſe, no more of any 
foreign commodity, than nineteen ſhil- 

lings 
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lings does now; and 1 think it muſt be 
alſo equally concluſive, that, as ſoon as 
we find this material difference in reſpe& 
to all foreign commodities, our inland 
commodities will riſe in the ſame pro- 

portion, (eſpecially as it has been ſhewny 

that all exporters of Engliſh goods could 
afford to give five per cent. more for them, 
without making the foreigners pay more 
than they do at preſent. 


Therefore if the intrinſic value of the 
pound ſterling ſhould be leſſened one ſhil- 
ling ; all previous obligations and agree- 
ments (which were made on a ſuppoſition 
that the pound ſterling would be intrinſi- 
cally worth, for ever, the ſame it was 
when the agreement was made) would 
be violated, to the receivers loſs of five 
per cent. on all ſuch obligations or 
agreements ; which could not but create, 
not only confuſion, but real injury, to a 
great part of the nation. 

But in order to guard againſt the ill eon- 
ſequences above- mentioned, we will ſup- 
poſe, that in the act which authorized a 
diminution of the ſtandard, clauſes were 

; G inſerted, 
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inſerted, that every perſon who had, be- 
fore the act took place, entered into any 
obligation for the payment of any ſum 
of money, ſhould be bound for Fe per 
cent. more than the .ſum ſpecified in the 
ſaid obligation: This might be a means 
of indemnifying all perſons from loſſes, 
on account of tlie alteration: Wherein 
ſhould be comprehended, taxes, duties, 
cuſtoms, exciſe, &c. payable to govern- 
ment; rents, mortgages, annuities, bonds, 
contracts, agreements, notes, book - debts, 
Kc. payable to individuals. And as it is 
more than probable, that all merchants, 
tradeſmen, manufacturers, and labourers, 
would find means to increaſe their nomi- 
nal profits, equal to the alteration of the 
value of money hereby made; ſo another 
clauſe might be inſerted, that all officers 
and people in the army and navy, or in 
civil employments, ſhould have a propor- 
tional increaſe of ſalary; and when we 
conſider the public revenues would be no- 
minally increaſed, government would be 
amply provided for ſuch an additional 
nominal expence, And moreover, alt 

compa- 
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companies, bodies corporate, and indivi- 
_ duals, might provide for their ſervants iii 
like manner. With regard to the public 
funds, which by this alteration would 
become of five per cent. leſs value than 
they are at preſent; in order to indemnify 
the proprietors, it might be propoſed, That 
the price of ſtock might be taken at the 
time the meaſure was adopted; and to 
make a calculation what five per cent. of its 
then value would amount to; which ſum 
government would be confidered as indebted 
to the proprietors, over and above the no- 
minal debt. Now in order that the public 
faith might be kept inviolate; it might be 
propoſed, that this ſum ſhould be turned 
into annuities on lives, at per cent. 
and each proprietor to have his advantage 
thereof, in proportion to the ſtock he 
might then hold; or any other mode of 
indemnity that might be thought pro- 
per. 

If we were to indulge this thought, it 
might perhaps open a plan for decreaſing 
the national debt, in a courſt of years, 
upwards of five millions ſterling: but I am 

G 2 not 
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not now conſidering how the national debt 
may be leflened ; but how to create a, 
greater plenty of filver money. And upon. 
reflection, it unfortunately occurs to me, 
that, after having taken ſo much pains to 
make the above-mentioned equitable re- 
gulations, to ſecure property, and guard 
againſt every- injury that might happen by 
the propoſed alteration, we ſhould. moſt 
undoubtedly find ourſelves, in a. few years, 
in as bad a fituation, in refpe& to our 
filver coins, as we are at preſent. 


For I think it has been already proved, 
beyond contradiction, that the decreaſe of 
the value of the ſtandard-money, would 
keep pace, and bear a proportion, in the 
purchaſe of every article, to the diminution 
of its intrinſic value: therefore we ſhould 
find, that bullion, or uncoined ſilver, would 
riſe in price with the reſt of the articles of 
life; eſpecially as that is a foreign article, 
and more immediately depends upon the 
price of exchange than any other article 
whatever. | 

Hence it appears, that our ſtandard- 


money 4s neither of more nor leſs value 
| than 
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than it ought to be. If it had originally 
been made of more or leſs value than it is 
at preſent, we ought to abide by it, for 
the ſame reaſon that we ought to abide by 
the preſent, becauſe we can reap no real 
benefit whatſoever from an alteration ; for 
it would be only hunting a ſhadow that 
would always keep before us, and which 
we ſhould never overtake, 


G 3 CHAP. 
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CHAP, v. 


Cauſes of the high Price of Bullion, 
accordin 9 to zhe Tory of 
Mr, Locle, 


HE mint has not coined any filver 
money during his preſent Majeſty's 
reign (and not much during the latter end of 
the reign of his late majeſty) unleſs pennies, 
two- pences, three-pences, and groats, every 
year, on account of the Maundy-money 
and a ſmall quantity coined by the duke 
of Northumberland, when he went Lord 
Lieutenant to Ireland, in order to give away 
as preſents. 
From this cauſe, and the great trade 
that has been carried on in melting 
and exporting the good filver coins, our 
preſent ſilver money is in general worn, 
clipt, or counterfeited ; ſo that there is 


yery Little of it equal to ſtandard- value. I 
haye 
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have been informed, by thoſe who have 
frequently weighed and aflayed them, that 
the ſhillings, in general, want one penny, 
at leaſt, of full weight. : 

It muſt alſo be allowed, that all dealers 
in bullion look upon the coin, in exchanges 
thereof for bullion, only as of ſo much va- 
lue as it is worth if melted down. 

We will then ſuppoſe, for the ſake of ar- 
gument, that our preſent current ſhillings 
are one halfpenny deficient, or below ſtan» 

dard- value. | 
Hence it may be inferred, that five ſhil- 
lings and five pence of ſuch of our filver 
money, as we are now able to obtain in all 
monied tranſactions, will buy as much ſilver 
bullion as they are intrinſically worth; that 
is, five ſhillings and five pence of our pre- 
ſent filver money is not of more intrinſic 


value, if melted down, than an ounce of 


uncoined filver ; although, if it was new, 
and equal to ſtandard, five ſhillings and 
two pence would be equal to an ounce. _ 

Therefore the magic art does not lie in 
the mill and the preſs of the mint; but in 
the tooth of time, and the ingenious kna- 
yery of clippers and coiners, 
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But it may be ſaid, that though there are 

very few of the preſent current ſhillings 

Equal to ſtandard ;. yet undoubtedly there 

are ſome; and every one takes it for grant- 

ed, in all receipts and payments, that they 
are all ſo while they are current. 

In anſwer to that, I appeal to every can- 
did gold or filyerſmith, dealer, melter, or 
exporter of filver bullion ; whether, to his 
knowledge, he has of late years paid away 
pne crown, halfcrown, ſhilling, &c. that 
was equal to ſtandard, jn his purchaſes of 
bullion, It is a ſoleciſm to ſuppoſe he 
has, unleſs through inattention ; for no 
man in his ſenſes will give a greater quan- 
tity of a material for a leſs quantity of the 
ſame, both being of equal goodneſs, 

It is a well-known fact, that for many 
years paſt, as the coin began to decline in 
goodneſs, by wear or Gre and of 
eourſe, when the filver began to riſe in 
price; there have been people employed i in 
collecting ſilyer money, and ſeparating thoſe 
which were of full weight, from thoſe 
which were under weight. The former 
they threw into the melting -pot, or ex- 


_— and the or, being ſtill current, 
| ſerved 
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ſerved them to buy bullion with. And this 
ſorting trade they have carried on fo long, 
that, the good ſtandard filver money we 
find to be very nearly all ſorted away. 
Therefore, though every current piece 
of ſilver money is ſuppoſed, in bargains in 
general, to be equal to ſtandard ; yet, in 
reſpect to the dealings in bullion, that ſup- 


\ - poſition will not be allowed: for if the 


dealers did not conſider the actual weight 
and value of the ſilver coin they received 


in payment for their bullion, they might 


probably be intrinſically loſers, inſtead of 
gainers, by the exchange of uncoined for 
coined filver ; but it hath been before ob- 
ſerved, they will, at leaſt, inſiſt upon 
quantity for quantity, and fineneſs for fine- 
neſs, to indemnify themſelves, 

Upon this principle, filver money does 
not, notwithſtanding the appearances to 
the contrary, loſe any of its value by being 
transformed into coin; unleſs one penny 
per ounce : and the cauſe of this difference 
has been ſet forth. 

Let the quantity of bullion in this coun- 
try beever to great ; it can never fall below 
mint- price, or the intrinſic value of the 
4 ſtandard» 
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Ntandard-coins ; while the expences of coin- 
age are defrayed by the public, and the 
mint open to all who chuſe to ſend bullion 
thither for that purpoſe ; for, as they can 
receive back the ſame in money, free of all 
deductions, no one would ſell his ſilver bul- 
lion for fewer ſhillings than he could make 
of it if coined at the mint *, 


« Mr. Locke ſays, „The reaſon of ſo much money 


4 coined in queen Elizabeth's time, and afterwards, was 


& not the leſſening of the crown-pieces from 480 to 462 
grains, and fo proportionably all the reſt of your mo- 
& ney; but from the over-balance of your trade, bring- 
ing them in plenty of bullion, and keeping it here.“ 
N. B. Silver was at four ſhillings and ten pence an 
ounce at that time; but then it is to be obſerved, that 
the Seignorage of the mint was held by the Queen, and 
nobody could coin at that time but her Majeſty. | 


CHAP. 


OF THE BRITISH COINAGE, 91 


CHA P. VI. 


Mr. Locke's Arguments centinued, 
ſhewing the Weceſſity of a new Coin- 
age of Silver-Money on the old Stan- 
dard, in order to lower the Price of 


Bullion, 


JPON the foregoing principle, if the 
preſent bad filver money was called 

in, and new money coined according to the 
preſent mint-ſtandard ; filver bullion would 
fall to five ſhillings and three pence, that 
15, one penny above mint- price; and it has 
been demonſtrated that it can never be 
lower, while the melting or exporting of 
coin is deemed illegal; and it would 
remain at that price till a conſiderable 
quantity of clipt, worn, and counterfeit 
money was introduced again, In which 
caſe, I ſuppoſe, we ſhould be in the ſame 
fituation we are at preſent, with the ap- 
pearance of filver bullion having riſen ; 
when, 
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when, in fact, it only ſhews the bad ſtate 
of the current- coin: and this ſeems plainly 
to appear from the following conſidera- 


tions. 
Five ſhillings and five pence of the pre- 


ſent ſilver coins now current, are not intrin- 


ſically worth above an ounce of uncoined 
filver; theratare they ought to purctiate no 
more. 

If, upon a new coinage, v we were to di- 
miniſh the ſtandard two pence in the 
CrOWN-PIECC, it can by no means leſſen the 


price of bullion; for ſilverſmiths will weigh 


the new money, and know how many 
pieces go to the ounce; and will govern 
their price of bullion accordingly. | 
They would find, thaf five ſhillings and 
four pence of the new money weighed an 
ounce ; therefore it is intrinfically worth 
no more than an ounce of bullion ; and al- 
lowing for the difference of one penny per 
ounce abovementioned, the price of filver 
bullion would then be five ſhillings and 


| five pence per ounce. 


But, if we ſhould coin afreſh upon the 
old ſtandard, the filverſmiths know that 
five ſhillings and .two pence of this new 


money would be intrinſically worth an 
ounce 


os 
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ounce of bullion; and the price of the ſilyer 
bullion would accordingly be five ſhillings 
and three pence per ounſe. 

This not only ſhews, that having a freſh 
ſupply of good ſtandard- money would re- 
duce the price of bullion; but alſo the in- 
efficacy and futility of the propoſal for di- 
miniſhing the ſtandard, in order to lower 
its price. 

If the variations in price, between bul- 
lion and coin, is merely owing to the good 
or bad ſtate of the current coin, as Mr. 
Locke ſeems to think, we can form no 
ſpeculation from this variation or differ- 
ence; but to make it a meaſure, to know 
how. good or how bad it 1s * - and if we find 
it very bad, or, in other words, if we find 
bullion, very high in price, government muſt 
begin to coin, notævitihflanding all the accumu- 
lated lſſes attending thereon, in. order ta 
make the price of bullion fall. 

For ſhould the balance of trade, or other 
circumſtances, create a greater plenty of 
bullion in this country, the price. of it 
would never fall fo low, while our money 
continued in its preſent bad ſtate, as to en- 


f Vide pag. 112 of Mr. Locke's 4to edit. vol. ii. 1768. 
courage 
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courage private perſons to coin; unleſs, 
indeed, the plenty was ſo very great, above 
the demands for other purpoſes, as to oblige 
the proprietors of the bullion to ſend it to 
the mint to be coined, rather than let it lie 
by them as uſeleſs and unſaleable mer- 
chandize. But as we have no hopes of 

| ſeeing that happen, ſuch circumſtances will 
probably never remove the evil in our time; 
and the remedy muſt be found in govern- 
ment only, who muſt call in the preſent 
bad money, and ſuſtain the loſs, however 
great it may be, of coining new. 

The longer a new coinage is poſtponed, 
the greater the loſs muſt be to government, 
when it ſhall become abſolutely neceſſary; 
for if there be no freſh ſupplies, the coin 
will be daily growing worſe ; and, upon 
the above principle, the price of bul- 
lion, of courſe, will be daily growing high- 
er: but this circumſtance may not be at- 
tended to at preſent ; for we are willing to 
put off the evil day as long as we can; 
hoping this neceſſity will not happen in our 
time. 

Before the new coinage was carried on in 
king William's time, it appears, by Mr. 

Lowndes's 
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| Lowndes's report, that ſilver was fix ſhil- 
lings and five pence an ounce: and I think 
it is not improbable, that it may riſe in 
time to the ſame price again, if a new coin- 
age is not undertaken. 

It appears to me, that the wear and tear 

of coins, is a loſs that government ought 
to ſuſtain; as it cannot be ſuppoſed, that 
individuals will be at the expence of 
coining when bullion is above mint 
price. 
Tue loſs on the coinage of fiver at that 
time was one ſhilling and three pence per 
ounce, or twenty-five per cent. excluſive 
of the expence of coinage ; the loſs at pre- 
ſent would be about fx per cent. 

One hundred thouſand pounds, appropri- 
ated to this ſervice, would anfwer the loſs 
upon coining of nearly two mullions of fil- 
ver money; even upon a ſuppoſition that 
the price of bullion would remain the ſame 
during the whole time of the new coinage. 
But, if Mr. Locke's principle is right, as 
the new money would be daily iſſuing from 
the mint, the price of bullion. would fall, 
in proportion to the quantity of good new 
money in circulation; till at laſt it would 


fall 
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fall to its natural price of five ſhillings and 
three pence; and then the loſs would not 
de above one third ſo much. | 

It is not my intention, in this enquiry, 
to point out a mode for the mint to purſue, 
in iffuing the nes money; but I ſhould 
think it might be ſo difperſed, as to render 
it extremely difficult, I may ſay impoſſible, 
to collect it immediately; and this precau- 
tion would be only neceſſary at firſt, till it 
became univerſal in payments; for as ſilver 
bullion would then fall in price, the temp- 
tation of profits by collecting, would no 
longer exiſt. 


CHAP, 
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C HAP. VII. 


Mr. Harris's Arguments, ſhewin 2 
the Propriety of making gold and 
febver Coins correſpond with their 
reſbective Value as Bullion, 


T N the two laſt chapters I endeavoured 
J to give the reader a ſhort view of Mr. 
Locke's ſentiments on the ſubject. In like 
manner I propoſe in this to ſhew, wherein 
Mr Harris differs from, or rather improves 
upon, Mr. Locke's principles. 

At firſt view it may appear extraordi- 
nary, that in other countries, particularly 
in France, the plenty of filver money 1s 
ſo great, that in large payments it becomes 
troubleſome; while in England there is 
ſo great a ſcarcity, that we find a difficulty 
in even changing a guinea: but at the 
ſame time, gold coin is almoſt as difficult 

FREY - | te 
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to be obtained in France, as filver money 
is here. 

The reaſon of this difference of circum- 
ſtances between the two countries, I appre- 
hend to be, that the currency of the gold 
coin in England is fixed above its intrinſic 
value, in reſpe&t to the ſtandard ſilver 
money; and that the currency of the gold 
coins in France 1s fixed below its intrinſic 
value, in reſpect to their ſilver money: or, 
in other words, it is more advantageous to 
coin filver money in France than gold 
coin, compared with its currency and price 
of bullion at their market; and in England 
Juſt the reverſe. 

Now that current coin will be always 
the moſt plentiful in a country, which is 
of the leaſt intrinſic value; for the coinage 
thereof can be carried on with the leaſt 
expence ; and the temptation to. melt or 
export it will be leſs, in the fame propor- 
tion. 

When I ſpeak of the currency of our gold 
coins being too high, I mean it merely in 
reſpect to the currency of the ſilver mo- 

ney; that is, the pound or ounce of ſilver 


is the ſtandard or meaſure of all property; 
and 
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and the pound ſterling will buy at mar- 

| ket more gold than ſilver bullion; in pro- 
portion to their currency when coined. 

Hence it is that we loſe five per cent, 

and upwards on the coinage of our ſilver 


money, and not above three per cent; on 
the coinage of the gold coin, 


Now though we do not loſe ſo much on 
the coinage of gold as upon the ſilver; yet 
it appears by the aforegoing table :, that 
we loſe near three per cent. upon the 
guineas, &c. now coined; and at firſt 
fight it may appear unaccountable how 
tne coinage of gold is carried on at 
preſent at ſo great a certain loſs: but this 
is owing to the bank of England being 
obliged to coin gold every year, in order 
to anſwer the circulation of their bills; 
therefore they are conſtantly buying great 
quantities of bullion for that purpoſe; 
the payments for which are made in their 
paper money : They might alto coin filver 
money in the ſame manner; but they na- 
turally prefer the coining of gold, becauſe 
the loſs is leſs than upon the coinage of 
ſilver. | 

s Page 6 and 7. 
H 2 The 
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The Eaſt-India company have for many 
years eagerly bought up the greateſt part 
of the ſilver bullion that is brought hither, 
in order to ſend to Aſia; where ſilver is 
proportionably more valued than gold is 


here. And ſince their territorial domi- 


nions have produced them ſuch large re- 
venues, I am informed, individuals have 
ſent gold bullion from thence into this 
country, by way of remittances. 

But to return to the comparative ſcarcity 
or plenty of gold and ſilver coins in Eu- 
rope. If the current value of the gold 
coins, in reſpect to the ſilver money, was 
leſſened ſo much as to make the loſs on 
the coinage of gold greater than the ſilver, 
we ſhould be, as the French now are, bur- 
thened by receiving large payments in ſil- 
ver money. 

It has been ſhewn in the aforegoing 
table *, that our gold coins in currency are 
made in reſpect to our filver coins, as 
15 to 1 nearly; but the price of the two 
metals, as bullion, at market, is as 144 
to 1. Therefore the gold coins are over- 
rated, compared with the ſtandard filver- 


money, about eight pence in the pound 

ſterling. But ſuppoſe the guinea ſhould 
* Page 6, 7, 8. 

be 
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be made to be current for twenty ſhillings 
only, inſtead of twenty-one ſhillings 
(which is only four pence leſs than it ought 
to go for); we ſhould then find. the bank 
and others pour in ſilver to the mint, inſtead 
of gold: and then probably we ſhould ſoon 
be obliged to hire porters, as the French 
now do, to carry home five hundred pounds 
from a banker's ; but if the guinea was to 
run for twenty ſhillings and four pence, it 
would make the loſs on coinage, while the 
comparative value of gold and filver bullion 
remained as it does, to be nearly equal. 

It appears, by Mr. Lowndes's report to 
the Lords of the treaſury, that the mint 
indentures i in James the Firſt's time, and 
for many reigns preceding, made the current 
value of the gold coins, in reſpect to the 
filver, no more than as 12 to 1. The 
indenture made in Charles the Second's 
time fixed it nearly the ſame as it is at 


 Indent. 2 Jac, I. a pound weight of gold was coined 
into thirty-ſeven pounds four ſhillings by tale. A pound 
weight of filyer was coined into fixty-two ſhillings; and 
for many ages before that time the ſame ratio had been 
obſerved in the mint indentures, 


H 3 preſent: 
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preſent; and I ſhould apprehend, that this 
variation, during the times of James J. 
and Charles II. might very probably be 
owing to the great flux of ſilver brought 
from the Weſt-Indies after the diſcovery of 
America ; which rendered it of leſs value, 
compared with gold, than it formerly had 
been. 8 | 

As the comparative value of gold to filver 
may fluctuate by a variation of circum- 
ſtances, it ſeems reaſonable to ſuppoſe, that 
regard ſhould be paid to theſe variations, 
upon any new eſtabliſhment of the coinage 

at the mint, 

The conſequences of not paying that re- 
gard, at preſent, I will endeavour to make 
appear. 

Mr. Locke, as has been before ſhewn, 
made the ſuppoſition, that ſilver money 
was to be paid in the purchaſe of filver bul- 
lion; and ] have hitherto ſuppoſed that to 
be a fact, in order to illuſtrate his ſenti- 
ments ; and his arguments ſeem concluſive, 
if that appeared to be the caſe, But it is 
well known, that, in all purchaſes of bul- 
lion to any conſiderable amount, the pay- 
ments are made in gold coin: and, though 


the 
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the ſilver money is allowed, in general, to 
be very bad, yet the gold coin is, in gene- 
ral, good, and of full weight ; if not, it is 
refuſed in payment. 

Though the gold coin be good, in re- 
ſpect to its ſtandard ; yet when it is conſi- 
dered, that its ſtandard 1s not of equal in- 
trinſic value with the ſtandard filver money, 
comparatively with the price of bullion, and 
the currency of each metal ; the ſeller of 
the bullion, in his calculations of profit, 
conſiders that the payment will be made in 
gold coin, and not in good ſtandard filver 
money ; therefore he puts a greater price 
on his bullion, to make up the deficiency, on 
account of his receiving the payment in, 
gold coin, 

It is true, that acts of parliament have 
ſaid, that a guinea ſhall paſs in all payments 
for twenty-one ſhillings; - and, in the ge- 
neral inland trade, it paſſes for ſo much ac- 
cordingly ; but the ſilverſmith, or dealer 
in bullion, cannot be prevailed upon, not- 
withſtanding theſe acts, to part with 
his ſilver bullion on ſuch a ſuppo- 
ſition. 


H 4 He 
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He conſiders, the purchaſer wants, for 
inſtance, one thouſand ounces of filver bul- 
lion ; which he values at five ſhillings and 
five pence per ounce; and if he was ſure 
his cuſtomer would pay him in good ſtan- 
dard filver money (five ſhillings and two 
pence of which would weigh an ounce) 
he could afford to fell the bullion at five 
ſhillings and three pence, and have his 
reaſonable profit of one penny per ounce ; 
but, as he is very ſure he will either be 
paid in the preſent bad filver money, or 
in gold coin, he cannot afford it under 
five ſhillings and five pence ; for it has been 
before obſerved, that the intrinſic value of 
twenty one ſhillings, paid by a guinea, 
is not of equal intrinſic value as if paid in 
good ſtandard filver 'money, by about 
eight pence in the pound ſterling ; and 
this makes the difference about two pence 
per ounce ; conſequently it muſt be nearly 
the ſame to the ſilverſmith, whether he 
receives in payment the preſent bad ſilver 
money, or in the good ſtandard gold 
coins. Therefore he will not ſell it at lets 


than five ſhillings and five pence per 


But, | 


QUNACE, 
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But, as this matter may not perhaps be 
clearly ſeen at firſt view, give me leave 
further to demonſtrate it. 

Three hundred and eighty-ſeven ounces 
ſix pennyweights of ſilver bullion, fold at 
five ſhillings and five pence per ounce, 
amounts to one hundred and five pounds. 

Now if this ſum was paid in filver, that 
is, in two thouſand one hundred good 
ſtandard ſhillings, they would weigh four 
hundred and ſix ounces ſixteen penny- 
weights; and this, calculated at five ſhil- 
lings and five pence per ounce, would be 
worth, when melted down, one hundred 
and ten pounds two ſhillings and ten pence ; 
and would make a gain to the ſeller of 
the bullion of five pounds two ſhillings and 
ten pence; that 1s, five times more than 
the reaſonable profits ought to be. 

But, as the ſilverſmith does not expect 
to be paid in good ſtandard ſilver money, 
he calculates his profits on a ſuppoſition 
that the payment is made in good gold 
coin; which is as follows: 

He receives one hundred guineas for the 
above bullion, which guineas are equal in 

| currency 
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currency to one hundred and five pounds, 
the price he demands ; weighing twenty- 
fix ounces and ten carrats; conſequently, 
if melted or exported, will fetch as bullion, 
according to its preſent price at market of 
three pounds nineteen ſhillings and fix 

Pence. per ounce, the ſum of one hundred 
and ſeven pounds four ſhillings and fix 
pence; theretore he gains on the tranſaction. 
two pounds four gs and fix * and 
no more. 

The aforegoing calculations, I appre- 
bend, will clearly ſhew, that if a new 
coinage of filver money, upon the old 
ſtandard, ſhould be undertaken, a new 
regulation ſhould at the ſame time be 
made, reſpecting the current value of the 
gold coins; in order that their intrinſic va- 
lue ſhould be made, as nearly equal as 
poſſible to the intrinſic value of the ſilver 
money. 

For although the ſilver monies were 
made by a new coinage equal to ſtandard; 
yet, if the gold coins are not reduced in 
their current value; dealers in bullion will 


continue to make their calculations upon 


the 
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the old ſuppoſition, that the payments 
will be made in gold; and of conſequence, 
filver bullion will not fall ſo low as it 
ought to do; and that juſt equilibrium ſa 
earneſtly to be wiſhed between money and 
bullion would ſtill be deſtroyed. 


CHAP. 
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"SY A P. VIII. 
i lat Effefts the Plan propoſed by Mr. 


Harris might have at home or 
abroad. 


8 it has been made appear, that it is 
abſolutely neceflary to leflen the 
current value of the gold coins, and make 


them bear a Juſt proportion to ſtandard | 
| filver money, before we can expect filver 


bullion to fall to mint-price : I will now 
endeavour to conſider its conſequences in 
other reſpects; and firſt, with regard to 
our connexions with foreign countries, in 
matters of trade, | 

It has been already ſuppoſed, that 20 
ſtandard Engliſh ſhillings are equal in value 
to 36 Dutch killings ; but, as there is ſo 
ſmall a quantity of good ſtandard filver coin 
now current, very few can be collected to 


pay the yearly balance due to the Dutch; 
therefore 


,." . 5 
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therefore the comparative value between 
their ſilver coin and ours is in a great mea- 
ſure ideal; and gold and filver bullion, or 
gold coins, are exported: in lieu thereof. 
But, for argument ſake, we will ſuppoſe 
that there is no bullion exported from 
hence thither, and that the balance is paid 
in guineas, which, I believe, for the moſt 
part is the caſe at preſent, and the reaſon 
of which I ſhall ſhew hereafter. 
One guinea, paſſing for 21 ſhillings here, 
is equal in value, provided the Dutch were 
governed by our valuation of the reſpective 
coins, to 375 Dutch ſkillings, becauſe: 21 
thillings are worth ſo many {killings : but 
as gold coins are not the ſtandard money 
of any nation, the value of them can only 
be meaſured by the price of gold bullion 
at their market. Otherwiſe, ſuppoſe a 
guinea ſhould paſs, as currency in England, 
for 22 ſhillings, which is equal to 39+ 
Dutch 1killings, then they would be al- 
lowed of that value by the Dutch in all 
payments; and this advancement of its 
current value would ereate a gain to us of 
one ſhilling, or 13 Dutch killings, on 
every guinea exported thither, So, upon 
| the 
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the ſame principle, if they were to paſs 
here only for 20 ſhillings, we ſhould be 
loſers one ſhilling upon every guinea ſent 
thither more than we do at preſent, * 
But this will not happen in either caſe z 
For, let whatever variations happen here, 
with regard to the nominal or current va- 
lue of the guinea, foreigners would ſtill 
eſtimate them according to their intrinſto _ | 
value as bullion. 7+ 4 
Yet it would be in ſome meaſure differ- 
ent with reſpect to the guinea at home, if 
they were decreaſed in their current value 
fix pence or eight pence apiece ; eſpecially 
if at the ſame time there was no new coin- 
age of ſilver according to the old ſtandard ; 
for then the merchants would obtain the 
guineas about three per cent. cheaper than 
they do at preſent ; and as they could get 
the ſame price for them abroad as they do 
now, the ſending our guineas away would 
be the moſt lucrative trade they could 
carry on; this would preſently produce as 
great a ſcarcity of gold coins, as we now 
find of filver money. 
But if there was a new coinage of filver 
money on the old ſtandard carried on at the 
2. ſame 


* 
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A 
ſame time that this regulation was made, 
there could be no preference given to either 


coin in exportation ; unleſs, that the gold, 
being leſs bulky, would be therefore more 


eaſily and ſecretly conveyed away. 
By leſſening the current value of the 


gold coins as. is hereby propoſed, at firſt 


view it may appear, that the loſs upon the 
coinage of gold would then be equally 
great as it is now upon the ſilver; but, if 
the aforegoing arguments are attended to, 
it will plainly appear, that gold bullion, 
as well as filver bullion, as both are paid 


for in gold coins, muſt fall in price in pro- 


portion to the decreaſed current value of 
the gold coins; of, in other words, in 


proportion to its increaſed intrinſic value, 


compared with currency; for the dealers 
in bullion will receive more guineas in 
every payment by 31 per cent. than they 
do now. 

Vet the lefening the current value of 
the gold coins might not be entirely free 
from objections; for the preſent holders of 
any conſiderable quantity of guineas would 
immediately ſay, that they had received 
theſe guineas for twenty-one ſhillings, 


upon 
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upon the faith of an act of parliament ; but, 


by this regulation, they could paſs them 
away for no more than twenty ſhillings 
and four pence, 4 
However, I think, if there was a new 
coinage of ſilver, according to the old ſtan= 
dard, this would be rather cavilling than 
argument; for although they would re- 


ceive no more than twenty ſhillings and 
four pence, yet they would receive its in- 


trinſic value, in exchange for ſilver money; 
and even as much intrinſically as they do 
at preſent, when changed into the preſent 
bad filver money: and this will have ſtill 
greater weight, when it is conſidered, that 
filver money is the meaſure of all property; 
for that act of parliament could never be 


intended to be perpetual ; in caſe the com- 


parative values of gold and ſilver ſhould 
very much vary. 


After all, if this objection ſhould appear 


of ſufficient weight, I am far from think- 
ing it impoſſible to point out ſome mode 


to indemnify theſe holders of guineas for 


the loſſes they may hereby ſuſtain, | 


PART 
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General Obſervations on the Whole, 


Underſtand, that the preſent officers of 


the mint continue to adopt the opinion. 


of Mr. Harris, namely, that lowering the 
current value of the gold coins will be a 
means of carrying on a new coinage of 
ſilver money at the mint, at no greater loſs 
than at preſent is ſuſtained on the coinage 
of gold; and this opinion appears to be 


well-founded : however, neither they nor 


Mr. Harris ſuppoſe this regulation would 
reach ſo far as I would with it to extend ; 
for gold coins are, and have been for ſome 
time, current for leſs than their real value 
as bullion : the deſideratum is, to ſhew how 
coin and bulttion may be reduced to that 
juſt equilibrium, 


1 In 
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In order to illuſtrate my future argu- 
ments, I will ſuppoſe, that government 
ſhould think proper to change the ſtandard 
from ſilver to gold. In that caſe, care 
ſhould be taken that the intrinſic value of 
the new gold ſtandard ſhould (according 
to Mr. Locke's and Mr. Harris's principle) 
bear an exact proportion to the intrinſic 
value of the old filver ſtandard. If of more 
value, the coinage would be ſtopped ; if of 
leſs, individuals, and the nation in general, 
would be injured, in the ſame manner as 
if the ſilver ſtandard was diminiſhed, 

Therefore the piece of gold coined as 
Nandard-money, repreſenting and paſling 
for a pound ſterling, ſhould. contain as 
much intrinſic worth as the preſent filyer 
ſtandard pound ſterling ; but the guinea at 
preſent is of leſs intrinſic worth than the 
twenty-one ſhillings it paſſes for, by eight 
Pence in every guinea. 
. Conſequently, if gold was made the 
ſtandard, the guinea ought not in juſtice 
to go for more than one pound and four 
pence of the old money ; or perhaps ra- 
ther, in coining of new gold coin, four 


pennyworth of gold ſhould be taken from 
the 


5 
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the weight of the new guineas to be coin- 
ed, and (after that deduction) let the gui- 
nea pals for one pound ſterling. 


But then it may be ſaid, that the loſs 
upon the coining of the new gold ſtandard 
money would be upwards of three per 
cent. more than it is at preſent ; there is 
already a loſs of conſiderably above two 
per cent. The bank of England ſay, their 
loſs upon average is three per cent. upon 
the guineas they now coin. Therefore if 
bullion did not fall in price, in conſe- 
quence of this increaſed intrinſic value of 
the gold coin, compared with its currency, 
the loſs upon the coinage thereof would 
be about 53 per cent. and equal to the 


preſent loſs upon the. coinage of ſilver 


money. 

That the price of bullion would fall, in 
ſome meaſure, on ſuch an event, is moſt 
probable ; but whether it would fall to 
mint-price, is very doubtful; nay, if the 
proceedings of future times may be allow- 
ed to be meaſured by the preſent, it can 
be demonſtrated that it certainly , not, 
unleſs further regulations are made. 
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For the dealers in bullion will not at 

preſent let you have it at the rate the gold 
coin 1s intrinſically worth, by more than 
twice the difference we ought to eſtimate 
the inconveniences ariſing from coin not 
| being free for exportation. 
It has been already obſerved, that the 
payment for bullion purchaſed here is 
almoſt always made in gold coin, and not 
filver ; and though there may be many bad 
guineas in circulation, yet it is through 
inattention if any one receives ſuch as are 
not good, and of full weight ; as bad ones 
may always be refuſed, and good ones 
demanded in lieu thereof. And, indeed, 
I may venture to ſay, that they are as near 
ſtandard- value as the current coin of any 
nation in Europe ; and this may be reaſon- 
ably ſuppoſed, when it appears, by the 
aforegoing tables*, that during this preſent 
reign, we have coined gold to the amount 
of upwards of eight hundred thouſand 
. pounds a year, 

Now the preſent price of gold bullion, 
we will lay, i is 31. 195. 6d. per oz. though 
[ believe it is ſomewhat higher; if fo, my 
argument is {till the ſtronger. 


Fee Page 2, 3. 


I want 
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I want 26 ounces 10 carrats of ſtandard 
gold, for which I am obliged to give the 
dealer 3/. 195. 64. per oz. this amounts 
to 1051. ſterling, or one hundred guineas : 
the dealer inſiſts upon every one of them 
being good and of full weight; theſe 
guineas, when melted down or exported 
abroad, will ſell as bullion, according to 
the aboye price of 31. 195. 64. per oz. 


for 10 J. 4s. 6d. ſo that by this tranſac- 


tion he gets about 24 per. cent. 
It will appear, by a like calculation, that 
the profits on the ſale of ilver bullion, when 
paid in gold coin, is very nearly the ſame to 
the melter or exporter, as upon the gold 
Bullion; that is, about 24 per cent!. pro- 
vided ſilver is no more than 55. 5 d. per 
ounce; if higher, the profits, of courſe, 
will be greater. 
No the difference between ſilver bul- 
lion and coin has been allowed to be 1 per 
cent. and no more, owing to the expor- 
tation being prohibited: the difference 
cannot be greater between the gold bullion 


and gold coin; I ſhould rather think 4½, 


by reaſon of its being leſs bulky, and con- 
ſequently more ſecretly and eaſily conveyed 

See page 106. 
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away; but, allowing it to be the ſame, the 
difference is ſtill greater than it ought to 
be, by 14 per cent. Yet if the prohibition 
ſhould be eſtimated at more, and found to be 
the ſole cauſe ofthe preſent difference between 
gold coin and gold bullion, I ſhould think 
it well deſerves conſideration, whether that 
_ prohibition ought not to be taken off, In 
order to bring them to a level, as melters 
and exporters will carry on their trade 
while this præmium remains to them, and 
tue only way of preventing it in future, 
that I know of, is, removing the temptation ; 
a more effectual check than the ſevereſt 
puniſhments the law can inflict. 98 1 
If the preſent unphiloſophical difference 
(if I may ſo call it) between gold bullion and 
gold coin be owing to the natural cour ſe T. 
trade, how are we to expect a new coinage 
of filver money on the old ſtandard to ope- 
rate in a different manner in reſpect to the 
ſilver bullion? If it is owing to the artifice 
of merchants, how docs a new coinage 
(making either gold or ſilver the ſtandard) 
fix bounds to their ayarice ? As the preſent 
difference is 24 per cent. u pon the gold coins, 


inſtead of 1 per cent. why ſhould it not, in 
2 time, 


G0. 


— * 
- 


a 


OF THE BRITISH COINAGE.. 119 


time, rife to 3, 4, or 5 per cent. from the ſame 
cauſes? Further, provided it is owing 
to the artifice of trade, it by no means 
follows, if the current value of the 
guinea was made leſs, or the intrinſic value 
greater, in proportion to its currency, as 
propoſed by Mr. Harris, that gold bullion 
would be nearer to mint- price than at pre- 
ſent. 

Theſe are arguments, not only againſt chang- 
ing the ſtandard from ſilver to gold, but alſo 
coining new filver money on the old ſtandard, 
until the cauſe of this ſeeming unnatural differ- 
ence between the price of coin and bullion be 
diſcovered. To point out this cauſe, is the 
object of my preſent enquiry, 

With regard to importers of bullion, it 
is obviouſly their intereſt to get as much 
for it as they can: on the other hand, the 
merchants who buy it to ſend abroad to 
pay their balances, and the manufacturers 
who want it in their various trades, en- 
deavour to get it as cheap as poſſible: 
theſe contending intereſts, it may be ſup- 
poſed, would keep it at its due equilibrium; 
but our preſent ſituation with regard to gold 
bullion is very peculiar: for inſtance, 


I 4 We 
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We are beholden entirely tothe bank of 
England for the preſent degree of plenty 
of good gold coin, as has been ſet forth in 
the aforegoing tables ; they are obliged, 
when in want of ſpecie, to coin, to anfwer 
their demand in the payment of bills; and, 
Excluſive of their yearly ſupply, we might 
{ſoon be in near as great want of guineas, as 
we are now of ſhillings ; for nobody elſe 
will coin at the mint, while there is a loſs 
K 3 per cent. 

But, this unnatural or unphiloſophical 
difference being once eſtabliſhed, the ſeries 
of events ariſing therefrom run in a circle, 
like the old adage in the Almanack. 
Ihe dearneſs of bullion cauſes the gui- 
neas'to be exported in preference, in the 
1 of balances of foreign trade. 

The exportation, of courſe, cauſes a ſcar- 
city of them, and obliges the bank of Eng- 
land to buy up an additional quantity of 
bullion, in order to ſupply the deficiency. 

And theſe their conſtant purchaſes con- 
tinue to keep up the price of bullion; 
which is not only a grievance on account 
of the coinage, but makes alſo our manu- 
factures of gold and filver fo much the 

dearer, 
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dearer, and of courſe is a tax upon every 
conſumer of goods, where the price of bul- 
lion is in any wiſe concerned. 

In order to ſet forth my reaſons for 
doubting the truth of Mr. Locke's princi- 
ples, I muſt remind the reader that he 
fays, that the cauſe of the high or low price 
of bullion is merely owing to the current coin 
being more or leſs. near to tlandard value : it 
then follows, | 

That, however advantageous the les 
of trade may be to us, Bullion cannot be 
cheaper during the preſent bad flate of our 
coin: conſequently, we ſhould then find no 
fluctuations in the price of filver bullion, 
backwards and forwards, and only a gradual 
riſing, in proportion as the coin gradually 
grew worſe; but Caſtaign's paper will 
ſhew that not to be the caſe. 358 

Further, as the gold coin is in general 
good, there could be no reaſonable pretence, 
at preſent, for raiſing gold bullion more 
than 1 per cent. above mint- price; yet it 
has been made appear, that at * __ 
above 2 per cent, 

This extraordinary 1 of bullion 1 is 
either owing to the natural courſe of trade, 
or it is owing to a monopoly; vix. by being 

kept 
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kept up at an unfair price, by the holders 
thereof: in either caſe, the reaſonings of 


Mr. Locke and Mr. Harris ſeem to be to- 


tally deſtroyed. 
As 1 have mentioned the word monopo- 


ly, it may be neceſſary to examine, whe- 


ther this difference ariſes from the fair 


courſe of trade, or from a Monopoly among 


the importers and dealers. If ſuch a com- 


bination does exiſt in this country, 
92 * Juvat immenſum ie argenti pondus et 
auri? 


In vain may the balance of trade ſend 


home ſhips fraught with gold and ſilver 
bullion, if this Leviathan ſwallows it up 


ere it comes on ſhore. Unleſs laws are 
enacted to reſtrain his inſatiable appetite, 


the manufacturers muſt pay for it at an ex- 


orbitant price, and the mint muſt be ſtarved. 


As no man holds the underſtanding of 
Mr. Locke in higher verieration than I do, 
I] was very willing to ſuppoſe that this dif- 
ference between bullion and coin was ow- 
ing to the chicanery of trade, rather than 


allow that Mr. Locke reaſoned falſely. 


But, upon examining more nicely into 


the nature of that trade, I found no foun- 


dation 
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dation for ſuch a charge upon the impor- 
ters; and, that the reader may equally 

judge of. that matter, I will here inſert 
a calculation of the price of ſilyer at preſent 
at Cadiz, according to the prefent price of 
exchange, as put down in Caſtaign s paper 3 
together with the charges thereon in bring- 
ing hither, and the gains upon the ſale at 
this market; the calculation is made from 
an original invoice, and bill of ſales, com- 
municated to me by a merchant in Lon- 
don, I have alſo inſerted a calculation I 
have made of the profits of the Dutch 
merchant, in bringing filver from Cadiz to 
Amſterdam; by which the reader will find 
their profits to be nearly equal. Allo a 


calculation of the profits of importing gold 
| bullion from Liſbon. 


Calculation 
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Calculation of the Profits of importing Silver 
Bullion from Cadiz, according to the 
Price of Exchange, and the Price of 

es ei I, to July 1, 1771. 


Taken "I ) Ear eee Price of Silver 
Caſtaign'spaper. — and Cadiz, Bullion. 


pence Ss. d. 
— 9 per peſo 5 6 
— 397 — 5 64 
e 
— 821 — 56 
— Ditto — 56 
» — 3+ — 5 S 
2753 38 65 
Average 393 — 56 


The Peſo is equal to 8 Reals, or 272 Maravadies. 


The Hard Dollar, or Piece of Eight, ſuch as is im- 
ported here from Cadiz, pales for 105 Rials, or 
3604 Maravadies. 
1000 Pieces of Eight, weighing 867 ounces Engliſh, 
render profft, according to the preſent price of exchange, 
as follows ; 


10009 Pieces 
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1000 Pieces of Eight at Cadiz are equal, 
at 10+ Rials Plate per piece, to R. 10,625, 
Charges of ſhipping, &c. at Cadiz, 
Bags and carrying aboard, 6.4 
Duty 3 per cent... — 318.6 
Poſtage of letters — 22. 


* i 347. ; 


8 


R. 10,972. 
10,972 Rials Plate, make 1371, 4. cur- 
rent Peſos, which, at the Exchange 
of 394, make 54,1541 pence, or 
L. 225 12 10g ſterling. 
Sale in London. | 
867 ounces of Silver, at 55. 64. or 66 d. is 57, 222 pence, 
Freight, 1 per cent, 572 pence 
Landing — 48 
Portage — 69 
Dedut 689 
Nett produce C. 235 111 or 56, 533 pence. 
Coſt as above 225 12 101 


Nett profit *— if 18 23 or about 4X per cent. 


* Po — * 1 


But then it is to be obſerved, that the commiſſion at 
Cadiz is not charged, which is 2 per cent. which re- 
duces the gain ¶ the Engliſh merchant to 24 per cent. It is 
alſo further to be obſerved, that if the money to pay for 
the Dollars be remitted from hence, the intereſt of that 
money, for at leaſt three months, muſt be calculated. 
If the correſpondent draws for the money from Cadiz on 
London, the exchange will be higher by about 1 per 
cent, which will make the gains little or nothing. 
| Calculation 
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Ic 


Calculation of the Profits of importing Silver 
Bullion to Amſterdam from Cadix, according 
to the Price of Exchange, and the Price 
of Bullion, between Cadiz and Amfierdam, 


in March laſt. 


The Spaniſh Nucat i is . to 37 5 Ma- 


ravadies. 


As the Ducat eſtimated at 375 Maravadies 
is valued at the preſent price of ex- 
change from Cadiz to Amſterdam at 
941 Groots Dutch; ſo the Piece of 
Eight, paſſing for 340 Maravadies, 
coſts the Dutch merchant in Cadiz 
35 Groots bank *. 


rage, about 876 Dutch ounces, or 109 
marcs 4 ounces; and coſt in Cadiz, 
at the above rate of exchange, of 854 
Groots per Piece of Eight, 85,500 
Groots, or 2138 Florins 1 Sol, 
Bank. 


The preſent price for Spaniſh Dollars at 
- Amſterdam, is F. 22.8. bank per 


marc. therefore the above 876 ounces, 
or 109 marc. 4 0z, of ſilver, will fetch, 


One 


1s 20 Sls 1 Sol is 8 Dutes, or 16 Derniers. 


10 Pieces of Eight weigh, upon ave- 


Dutch ! is 12 Gros, or 6 Sole; ; 1 Florin Dutch 


OF THE BRITISH COINAGE. 127 


when carried thither, 
The price of the 1000 Dollars at Cadiz 


Difference between the price at Cadiz 


Florins. 


2452. 16. bank. 
2138. 1. bank. 


and the price at Amſterdam, F. 314. 15. bank; 


or about 124 per cent. 


De duct for freight, duty, commiſſion, 


and other charges, as in page 125, 
7 per cent. There remains 54 per 
cent. the nett profits. 

N. B. The ſame obſervation, as above- 


mentioned, holds good, concern- 


ing the difference of remitting and 
drawing, in reſpect to Cadiz and 
Amſterdam. 


If theſe Dollars, ſold in Amſterdam at 
F. 2452. 16. bank, ſhould be thought 
proper to be bought by the Engliſn 


merchant to be ſent to England, 
Exchange being at 344 to Amſter- 
dam, they would ſtand him in 

Sale in London produces, as in page 125, 
at 5s. 64. per - 

Therefore the loſs upon importing filver 
hither from Holland, excluſive of 
the payment of commiſſion, freight, 
inſurance, and other charges, and 
loſs on the intereſt of money, 
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And the gain, of courſe, on ſending it to Holland from 
hence, 1s equal to the loſs on bringing it from Holland 
hither ; but that gain is not ſufficient to tempt the 


exportation 
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exportation of bullion to Holland; unleſs the expor- 
ter can procure good ftandard aer money; which 
ftands him in 6 per cent. Jeſs, | 


g it will appear, that the prices of bullion in 
Holland and England are nearly the fame, allowing 
for the difference of exchange; and, indeed, they muſt 
- be fo, while ſuch numbers of people are conſtantly 
upon the watch, to lay hold of any advantage that may 
be made by ſending it backwards and forwards. And it 
will alſo plainly appear, by the aforegoing calculations, 
that if there is any ground for a charge of monopoly, 
or that bullion is kept up at an unfair price by the 
Holders thereof, that charge hes much ſtronger againſt 
the Dutch merchant than the Engliſh merchant, as 
the former gains 3 per cent. by the importation from 
Cadiz, and the latter only 24 per cent. But I do not 
apprehend, that thexe is a monopoly in either caſe ; for 
the greater profits of the Dutch merchant ariſe merely 
from exchanges with Cadiz being more in favour of 
Holland than England; and the apparent dearneſs of 
bullion in Holland, compared with the price in Eng- 
land, as above, is merely owing to exchange being 
egainft us in favour of Holland, | 


Calculation 
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Calculation of the Profits of importing Gold 


Bullion from L. Moon in the Courſe of the 


preſent Year. 


4000 PP's at R. 6. 400. R. 6400 0006 
Pms. paid at Liſbon & per cent.” —— 32 obo 


Comm. 4 per cent. — 32 060 
Brok. on the Dra. g per cent. — 8 080 

R. 6472 200 

1000 Pps. at 365. — [. 1800 © o 
Deduct land carriage, 4 per cent. 4 10 © 

| 720 810 1795 10 © 

Advance by weights, — 5 6 
{+ 1828 I7 6 


| Pence. Rees. 
R. 6472 200, drawn at 664 per 1000, 1796 14 5 


Profit, 4. 32. 3. 1 


— 


But the exchange to Liſbon in June or July, 1771, when 
I madg the above calculations, was, according to 
Caſtaign s paper, 665, which makes the coſt of gold 
in Liſbon only FL. 1783. 


Produce in London, as above, L. 1828 17 6 
Coſt of gold in Liſbon, as above, 1783 0 0 
4. 45 17 6 


Or upwards of 2 per cent. 


N. B. The above invoice and bills of ſales, was on 


a tranſaction of about 10 years ago; but I am informed, 


that 
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that the Portugueſe, at this time, are too well — 
of the difference of the weights of their coin, to ſuffer 
the foreign merchant to make the advantages on the 
overweight of the coin exported, as formerly. I am 
not ſufficiently converſant with the minutiæ of the 
preſent trade, to aſcertain how far this may be a fact. 
But provided they are only of equal weight and fineneſs 
to 36 ſhillings of our gold coins of mint-ſtandaxd, the 
profit on melting them down (which may be legally 
done) is 24 per cent. as hath been before ſhewn, more 
than if they paſſed as current money for 36 ſhillings, 
provided gold bullion be 3/7. 19 5s. 6 d. per oz. therefore 
in that caſe the profits of importing gold bullion from 
Liſbon, calculated at the preſent price of exchange, I 
apprehend to be between 2 and 3 per cent. This ſupe- 
rior advantage in melting down the Portugal pieces, as 
ſoon as they come hither, rather than paſſing them away 
as current money, ſufficiently accounts for the ſmall 
quantity of Portugal coin now in circulation in this 


kingdom. 


I might here alſo trace the gold bullion 
from Liſbon to Amſterdam, and from 
thence to London, in like manner as I 
have the filver bullion from Cadiz; but as 
would not burthen the reader with more 
calculations than are neceſſary, I referr this 
ſpeculation to ſuch gentlemen as may 
chuſe to purſue it. Thoſe which are al- 
ready inſerted, I think, muſt be ſufficient 
to prove the non-exiſtence of a monopoly 


of 
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of bullion in this country ; and that the 
preſent price thereof, is owing io the fair 
cour ſe of trade. 

Andi in order to make it appear that the 
price of bullion, at this market, hath, for 
many years paſt, been regulated and go- 
verned by the price of exchange from Ca- 
diz; I will put down the price of exchange 
between London and Cadiz, the firſt of 
January and the firſt of July every year 
for theſe laſt twenty-ſeven years; and alſo 
the | price of ſilver at this market during 
that period. And in like manner alſo, 
ſtate the prices of exchanges between Lon- 
don and Liſbon, and the price of gold bul- 
lion at this market, during the above 


period of time, as ſet forth in Cateign 8 
paper. _ | 
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Table of Exchanges between L and 
Cadiz, and the price of Silver Bullion at 


the London Market every fix Months, from 
the Year 1742 to 1770. extracted you 
Caftargn s Papers. 
Price of exchange Price of Pieces 
between Cadiz and of Eight per oz. 
London. at the London 
market. 
| 4 5. 4. 
7770, Jan. pence 39F peroz 5 6 
July 394 — 5 6 
7769. Jan, — 393 — 587 
1 :- 8 5+ 
1768. Jan. — 393 — 84 
eee no 5 4F 
1767. Jan, — 39} — 5 5F 
Jul — 40 * ö 
1766. In. — 40 — 5 4 
1 _ 5 SE 
1765. Jan, — 382 2 82142 
3 * 5 3F 
1764. Jan. — 385 _ 53 
8 _ 5 25 


1763. Jan. 
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Price of Exchange 
between Cadiz and 
London, 
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1753. Jan. 
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1749. Jan. 
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Price of Pieces 


of Eight per oz. 
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market, 
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Price of exchange Price of Pieces 
between Cadiz and of Eight per oz. 


| London. at the London 
DF 38 market. 
#4 b ; 3. 4. 
1748. Ian. — no price — 34 
. — 5 43 
1 6 BK. 1 
ä . — £8 
1746. Jan. — no price — 5 0 * 
„„ 374 — 5 3 
1745 f. | 1 
1744 Jan, — 414 V8.8 
FF * 5 51 
r 
1742. Jan. — 404 _ S 7E 
_  _ — 4151, 50h 


The * price of ſilver bullion at this market for 
. theſe * years paſt is 5s. $4. per oz. 


1 auf refer thoſe who would wiſh to compare the 
prices of exchanges and bullion more accurately, to 
the Collection of Caſtaign's Papers from the firſt 
publication; that from whence I extracted theſe 
being incomplete. 


The low price oi bullion at this time, was probably owing 
to the GE bans taken from the Spaniards by Lord Anſon 


and others. 


A. The book of Exchanges for the year 1745 was miſſing in 
the SV examined, 


Table 
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Table of the Rab betzveen London * 
Liſbon, and the Price of Gold Bullion at 
the London market, every fi EE from 
the year 1742 to 1770. 


1770. Jan. 


July 


| 1769. Jan, 


July 


1768. Jan, 
July 
1767. Jan, 
July 
1766. Jan, 
July 
1765. Jan. 
July 
1764. Jan. 


July 


1763. Jan. 
July 
1762. Jan. 
July 

1761. Jan. 
July 
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Exchange. Bullion. 
+6 £0 
174. Jan. —— $6 — 3 18 85 peror. 
Jaly . — $54 — 318 11 
1743. Jan. —— 5 51 — 318 4 
, LS 
174. n. $5 — 319-1 
Joly — $$ — „ 6764 
Average price of exchange be- 


' tween London and Liſbon, 

for 10 years, from Jan. i. Exchange, Price of Bullion, 
1760, to Jan 1, 1970, 5 64 
Price of bullion in London | 3 19 S 
Ditto for 10 years, from Jan. 1, . 
1742, to Jan. 1, 1753, 5 54—3 18 2 


Which Calculation will ſhew the evident declenſion of 
our trade to that country, and which naturally ac- 
counts for the preſent high price of gold bullion, 


Average price of exchange between London and Cadiz, 
for 10 years, from Jan. 1, 1760, to Jan. 1, 1770; 
and the average price for the 10 years from 1742 to 
1752, and alſo the price of filyer bullion is, during 
_ thoſe two different periods, very nearly the ſame. 


REMARK. 
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REMARK 


BV theſe tables it will appear, hoe 4 
price of exchange hath governed the price 
of bullion; though a greater or leſs de- 
mand for it here may make ſome tempo- 
rary variations; and as the price of ex- 
changes 1s governed by the balance of trade, 
it is evident, that balance is the load- ſtone 
which attracts and retains bullion to itſelf; 
and exchanges are the ſubordinate powers 
which operate irreſiſtibly over all the com- 
mercial world, and force the bullion to 
whatever country that balance may be due. 

But tq return to the conſideration of 
Mr. Locke's principles; ; I agree with him, 
that when the price or difference between 
metals coined and uncoined is abſtractedly 
conſidered, itſelf being poiſed with itſelf, 
it can admit of no change or alteration in 
value, quantity for quantity, fineneſs for 
fineneſs ; yet we muſt not reſt our deter- 


minations on meer ſpeculation, however 
true the theory may be in a philoſophical 


light, when it is found contradiftory ta 
daily 
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daily experience. But we ſhould endeavour 
to guard againſt every poſſible deviation 
from philoſophical juſtice ; Mr. Locke and 
Mr. Harris did not ſeem to take into con- 
fideration, that the value of money is unal- 
terably fixed by the mint indenture; and that 
the price of bullion 13 governed by the continual 
variations in the circumflances of trade; 
it appears evident from the aforegoing 
tables of exchanges and calculations, 
that it is impoflible to ſell bullion at this 
market at mint-price, without loſs to the 
importer, till the exchanges are more in 
favour of England with the countries from 
whence the bullion is brought, than 
they have been upon the average of late 
years; and I ſee no proſpect before us of 
the balance from theſc countries becoming 
more favourable. 

However, I will not entirely abandon 
Mr. Locke's principle; but obſerve upon 
It, that / there is the leaſt probability of a 
new coinage of filver money upon the old ſtan- 
dard, making exchanges more favourable 2 
this country, I would recommend it before 
any innovation on the flandard whatever, as 
100,000 or 200,000 /. expence in the ex- 

periment, 
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periment,. is no object to the nation in a 
matter of ſo great conſequence. In regard 
to my own opinion, I cannot but confeſs, 
though with all due deference to Mr. 
Locke's ſuperior underſtanding, that it ap- 
pears to me, that the preſent high prices of 
exchanges are rather owing to the defi- 
ciency of annual balance receiyed by this 
country, compared with former times, 
than the bad ſhillings in circulation at 
home; and that the mill and preſs of the 
mint has a magical power of transfor 

a Piece of gold or ſilver into a leſs value 
than it is intrinſically worth ; but at the 
ſame time, I will acquit the officers of the 
mint of any conjuration; and attribute this 
moſt ſurprizing transformation either to 
the legerdemain of the dealers in bullion, 
or to the unavoidable circumſtances of 
trade; how far the dealers are culpa- 
ble, the aforegoing calculations, if rightly 
made, will ſhew, 

In ſhort, I will now quit the ſyſtem of 
Mr. Locke, with obſerving, that it clearly 
was founded on his high regard to national 
Juſtice and honour, and that his arguments 


are full of ingenuity and refined ſpecula- 
tion; 


4 4 3 
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tion; indeed I can ſee but one objection to 
them, namely, that they appear to be 
contrary to facts: and I recommend the 
examination of them to thoſe gentlemen 
who are more intimately converſant with 
that trade than I am. rl 


It is beyond the latitade of 1 my judge 
ment to determine, whether, n our pre- 
fent circumſtances, we ſhould preſerve the 
old ſtandard, or diminiſh it 5 or 6 per 
cent.; becauſe this determination /eems ſolely 
to reft upon its operations on exchanges with 
foreign countries. If it ſhould be thought 
that a new coinage on the old ftandard 
would make exchanges more favourable to 
England, as I have obſerved above, that 
meaſure, before any other, ſhould be pre- 
ferred, as innovations might be attended 
with unforeſeen inconveniences, efpecially' 
as we then ſhould have, not only a proſpect. 
immediately before us, of bullion falling at or 
below mint-price, but we ſhould alfo have 
an additional advantage, flill ſuperior in its 
confequences ; that is, of gaining all the 
difference between the preſent price of ex- 
change, and the price it would then come to in 

” our 


— — 
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aur favour upon euery commercial tray . 
action with foreign countries, | 

But if, upon examination, that a 
ſhould not appear probable (and J am ap- 
prehenſive it would not)-it would be only 
a momentary, though an expenſive expe- 
dient; for in that caſe, as bullion muſt 
remain at its preſent price, the temptation 
to melt and export the new money would 8 
equally great as at preſent. ; 

But if, on the other hand, it ſhould be 


; thought, . that foreigners could have no 


reaſonable pretence to raiſe the prices 


of exchanges to our prejudice, in caſe the 
ſtandard of ſilver money was diminiſhed 
5 or 6 per cent. I at preſent ſee no ſolid 
objection againſt adopting that meaſure ; 
for we arrive at the deſired point we have 
been ſeeking for, of reducing bullion to mini- 
price; and all property both at home and 
abroad in flatu quo. 

I am the more induced to adopt this 
opinion, as I find it corroborated by the 


opinion of merchants the moſt experienced 


in commercial matters, and who have 
thought much on the ſubject in a ſpecula- 
tive light; they think, that notwithſtand- 


ing 
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ing the intrinfic value of the monies of the 
reſpective nations compared together, is 
the true and only baſis of exchanges (the 
truth of which poſition they do not diſ- 
pute) yet if the mint- ſtandard of ſilver 
money was leſſened 5 or 6 per cent. or 
any other diminution which ſhould more 
exactly correſpond with the medium price 
of bullion in this country for theſe laſt 
50 years, it would not have any gfect upon 
foreign exchanges, though a greater, dimi- 
nution moſt probably would: and the rea- 
ſons they give are as follow. 

Fipt, Coin was originally det 
merely for the convenience of inland trade, 
and ought to correſpond with the value of 
the metals of which it is mug when 

coine tc. 

Secondly, We ſhould, in \that caſe, be on 
the ſame footing as every other country that 
takes care that money and bullion ſhall 
correſpond in intrinſic value. 

Thirdly, Though there are frequent va- 
riations of the ſtandard in other countries, 
on account of the variations in the price of 
bullion, or from other cauſes, particularly 
in France, where they are perpetually vary- 


ing 
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ing their ſtandard, inſomuch that it is im- 
poſſible to aſcertain, with accuracy, by 
any fixed 'tarif, the real value in weight 
and ſineneſs, of 1608 French crowns 
coined in different years, though all are 
apparently equally freſh and good; yet it 
is not the practice of merchants, in the ex- 
changes with France, to weigh and aſſay 
the crowns of the preſent year, and alter 
the exchanges, on a pretence, that the 
money coined this year is not ſo good as 
the laſt; but govern their price merely by 
the greater ot leſs demand for bills to fo- 
reigu countries; though, if they were to 
make any material alteration, foreigners would 
doubtleſs have regard to it. The afore- 
going inftance is by no means given to 
recommend an uncertain ſyſtem of coin- 
age, as practiſed in France, but only to 
| illuſtrate how far it is probable foreigners 
| could avail themſelves of the circumſtances 
of the diminiſhing our ſtandard, upon the 
reaſonable grounds herein propoſed. 
_ -  Fourthly, No payments, particularly to 
MW foreign nations, are now made with our 
filver money, but in bullion, or gold coin ; 
therefore the effects of the propoſed dimi- 
nution, 


. 


C 
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nution, would be merely internal, wheres 
in foreign countries would be in no wiſe 
concerned, * 3K 

Fifihly, Our preſent ſtandard of filver 
money 1s merely ideal, and as well known 
by foreigners to be ſo, as by us at home: 
we have little or no ſilver money current 
at preſent equal to mint- ſtandard; and if 
the mint-ſtandard were diminiſhed five or 
ſix per cent. it would be intrinſically worth 
more than the filver money at preſent in 
circulation ; therefore, if foreigners do' pay 
ſo nice a regard to our exiſting coin, as to 
fix the prices of exchanges to our prejudice, 
in proportion to the badneſs of the curren- 
cy, they could have no reaſonable pre- 
tence for raiſing it, to our prejudice, merely 
becauſe we have made the currency better than 
it is at preſent. | 

Sixthly, Allowing that the current coin 


of a nation 1s regarded in foreign commerce 


merely according to its comparative value 
as bullion; then foreigners will alſo 
know, that, the ſtandard being diminiſhed, 
as hereby propoſed, it would be intrinſi- 
cally worth as much bullion as could have 
been bought at this market on the average 

F of 
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_ of theſe laſt fifty years, with the money that 
ath been current; therefore, although the 
exchanges were not altered in their favour, 
they being left to their choice, to take our 
{bullion or our coin, it could be no preju- 
dice to them, in the regular courſe of 
— trade; but with this difference to ourſelves, 
that the nation would ſave the loſs which 
the exporters cauſe by a clandeſtine trade, 
which at preſent drains us of our good 
Fpecie. 
 Soventhly, The probability of the me- 
dium price of bullion, in this country, in 
a ſeries of years to come, being different 
from an averaged price made at preſent, 
and therefore a new regulation of the 
. ſtandard may be then neceſſary to be made 
* again, does not appear to be a ſufficient ob- 
| jection to prevent the rectifying of it now, 
| agreeably to our preſent circumſtances. 
| | Ho far theſe reaſons may be conclu- 
= - tive, I will not take upon me to determine; 


but confeſs,” they appear to me to have 
eonſiderable weight. If they ſhould alſo 
appear ſo to the reader, they ought to be 
"attended to, notwithſtanding they ſeem to 


eontradiet the Principles of Mr. Locke. I 
| have 
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have put down all the arguments which 
preſented themſelves; and if ſome of them 
may not appear concluſive, it is hoped they 
will not leſſen the force of thofe which 
carry more weight. If government ſhould 
think Proper to refer the queſtion to a 
committee of merchants, particularly of 
thoſe gentlemen who are dealers in ex- 
changes, to conſider and report their opinion 
on this queſtion, whether there is a pro- 
bability, or not, of foreign exchanges al» 
tering to our prejudice, in conſequence of the 
propoſed alteration ; or that it would be mare 
in our favour, upon a new coinage of filver 
money on the old flandard : after they had 
reported thcir opinion thereupon, we might 
form our judgements on the ſubje& beyond 
mere conjecture, 

I would not preſume to put my judge- 
ment in competition with Mr. Locke's ; 
but then, at the ſame time, it is ſurely 
paying too great a compliment to the 
judgement of any man, to prefer his to 
the united opinion and ſucceſsful practice 
of every other civilized nation, and even 
of this nation, for time immemorial, 
before the age he lived in; eſpecially when. 
L 2 the 
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the grievous conſequences of his ſyſtem 
daily teach us, that, however right it may 
be in ſpeculation, it is certainly wrong 
in practice. 

If, after the ſubject i is duly weighed, it 
- ſhould appear, that the diminiſhing the 
ſtandard, as above propoſed, would be at- 
tended with no ill conſequences on ex- 
changes; I think there can be no objection 
ſtarted to prevent the adopting the meaſure, 
of coining the pound weight of ſilver 
into 65 or 66 ſhillings, whichever ſhall 
be thought the neareſt to the averaged 
price of bullion, inftead of 62 ſhillings, as 
at preſent ; and the pound weight of gold 
into 45 guineas and an half, inſtcad of 44 
guineas and an half, as at preſent : this 
would make the gold and filver coins bear 
a due proportional intrinſic value, in cur- 
rency, as they bear to each other as bullion; 
that is to ſay, 21 ſhillings would then be 
intrinſically worth as much as the new 
guinea, and no more; and both the gui- 
neas and the ſhillings would then be in- 
trinſically worth juſt as much as the bullion 


—_ can now purchate with the preſent 
coin: 
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coin : therefore no injury could ariſe from 
hence to private property, in reſpect to 
either inland or foreign concerns. 


The reader will clearly perceive, that the 
above regulations materially differ from 
the plan laid down by Mr. Lowndes, both 
with regard to the quantity of the di- 
minution, and to the mode : He propoſed 
that, as ſilver was riſen, at the particular 
juncture of time when he wrote, to fix 
ſhillings and five pence per ounce, the 
mint ſtandard ſhould be altered to that 
price, without conſidering the propriety of 
_ eſtabliſhing a tariff, or average, from a 
calculation of a ſeries of years. The high 
price, at that time, was owing, 1n a great 
meaſure, as he himſelf ſtates, to temporary 
circumſtances; and that, at the end of the 
war then carrying on, bullion would pro- 
bably be cheaper. Mr. Lowndes's inat- 
tention to the pernicious tendency, both 
at home and abroad, of making the ſtan- 
dard correſpond with a temporary high 
price, when trade ſhould again flow on in 
its old courſe, gave great force to the argu- 
ments of Mr. Locke, for preſerving the 

L 3 old 
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old ſtandard inviolate, rather than 2. ſo 


indigeſted a propoſition. 


He alſo propoſed, that, in the coinage of 
the new ſilver money, the ſame intrinſic 
value ſhould be preſerved in each current 
piece as heretofore, biz. that the pound 
weight of ſilver ſhould ſtill be coined into 
. ſnillings; but that they ſhould 
paſs for fifteen pence, inſtead of twelve 
pence : this would have created much con- 
fuſion in accounts; and it gave Mr, Locke 
fair oceaſion to be jocular upon him, by 
comparing his propoſal to the boy who 
eut his leather into five quarters, in order 
to cover. his ball, becauſe when. in four 
quarters -it fell ſhort, But the method 
herein propoſed, perhaps, may obviate thoſa 
33 | | 


Thus having, as I apprehend, traced 
the ſubject through its mazes, I leave 
to the public to determine, what is the 


| bayſe of the preſent bigh price of ballen. 


When once the ſource of the evil is 


diſcovered, the ee is 780 pointed 


ou t. 


The 
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The fubſtance of my whole enquiry may. * 

be compriſed in theſe two queſtions: | 
Is it owing to the bad ſtate of our pre- | 
ſent current money? All we have to do 
is to amend it by a new coinage on the 
old ſtandard; and we ought not to heſitate 3 
a moment to carry the meaſure into exe- | | 
cution; for the national expence attending 

it would be very inadequate to the national 
benefit, as well as convenience. be 

But if the preſent high price of bullion 

ſhould appear to be owing to the prices of 
exchanges between this country and fo- 

reign nations having riſen to our prejudice 
of late years, compared with former times, 
and that this riſe of exchanges 1s occaſioned 
by the annual balance ſent hither being leſs 
than formerly; which is my preſent opi- 
nion; and it alſo appears to me, that pro- 
vided there is one million ſterling annu- 
ally remitted to foreigners, on account of 
intereſt of money they have lodged in our 
funds, though I believe it is uſually eſti- 
mated at one million and an half: this 
deficiency of balance proceeds principally + 
from that circumſtance, rather than from 
| L 4 the 
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the declenſion of our actual trade; for 
although, as it hath been obſerved by 
the Council of Trade, before cited, this 
nation hath, of its own growth, manu- 
fafture, and product, always enough to 
oblige the importation of money and bul- 
lion upon all occafions, beyond any other 
nation whatſoever in Chriſtendom; yet 
the abovementioned annual deduction from 
the annual national profits ariſing from 
trade, or otherwiſe, which did not exiſt 
in former ages, muſt operate very ſtrongly 
to our prejudice at this time. If the high 
price of bullion be owing to a deficiency of 
balance, let ſome other perſon, for I con- 
feſs it is above my capacity, point out how 
that balance may be increaſed, as he, in 
preference to all others, ſhould undoubt- 
edly be firſt heard: but if this ſhould be 
beyond the reach of human invention, I 
fear it will be in vain to attempt to refiſt 
the tide of times; and that we muſt at 
length be obliged to ſubmit to the un- 
controulable viciſſitude of things, and en- 
' deayour to accommodate ourſelyes in the 
| beſt manner we are able to the cireum- 
ſtances we ſhall find eurſelves reduced to, 
There» 


. 
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Therefore, if it be found that the preſent 
high price of exchanges is owing to a defi- 
ciency of balance, I offer the above propoſi- 
tion for diminiſhing the ſtandard of both 
gold and filver coin ſo much as to make 
them correſpond with the price of bullion 
on the average of theſe laſt fifty years, and 
to make them correſpond with each other 
in intrinſic value, as the only effectual me- 
thod of ſupplying this country with a ſuf- 
ficiency of current money for any length 
of time; hoping the public will take it 
under confideration, how far the meaſure 
may at preſent be expedient. 


I. cannot take leave of the reader with- 
out obſerving, that, in the courſe of this 
enquiry, I frequently found myſelf much 
at a loſs to form a deciſive opinion. Mr. 
Locke's ſpeculative reaſonings appeared ſo 
concluſive, while, at the ſame time, facts 
ſeemed ſo clearly to contradict his ſyſtem, 
thatT found myſelf bewildered in the ſearch; 
and I frequently laid down my pen, and faid 
within myſelf, It is ſtrange, that though 
money is an object we all purſue every day, 
we handle almoſt every hour, we endeavour 
to enjoy every minute, yet its properties 

we 


* 
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we ſeem lefs acquainted with than of al- 
moſt any other thing; inſomueh that we 
cannot even deciſively determine whether, 
in making this money, it would be more 
convenient to divide a pound of the pre- 
cious metal of which it is compoſed, into 
fixty-two pieces, or into fixty-fix pieces, or 
mto more or leſs; for this knotty point 
has for a century paſt puzzled the vis 
men in the wiſeft nation in Europe. It is the 
faſhion of people in general, to declare the 
ſubject of coinage to be too intricate to be 
thoroughly explained or underſtood ; and 
without employing their thoughts in 
pointing out a mode of relief, they quietly 
fit down, after a momentary lamentation, 
and wiſh for more proſperous days, when 
the balance of trade may make bullion 
cheaper: in theſe deluſive hopes we have 
been waiting for theſe laſt Fenty years and 
upwards. 

It ſeems to be the almoſt ak 
adopted opinion of men who have ſtudied, 
or rather read and talked upon, the ſubject, 
that an alteration of our ſtandard would 
be dangerous; and why? Becauſe Mr. 

Locke 
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Locke has told us it would be wrongs 
Thus we ſuperſtitiouſly reſt our faith upom 
his opinions, although it appears incon- 
ſiſtent with common ſenſe, general expe- 
rience, and the univerſal and ſucceſsful 
practice of every other nation, and totally 
precludes us from the means of relief from 
our preſent grievances. 


Perhaps it is beyond the reach of any 
one man's underſtanding, to comprehend 
this ſubject, in all its various lights, with 
proper accuracy and preciſion; until the 
neceſſary informations are obtained from 
the various claſſes of mankind, I ſhall 
therefore conclude with obſerving, that 
I am not ſingular in my opinion; for 
there are gentlemen, whom TI have already 
hinted at, who are endowed with far greats 
er knowledge in theſe matters than I can 
pretend to, who do not ſcruple to declare, 
That experience has taught them, com- 
merce 1s governed by its own laws; and 
though ſometimes it may deviate from 


ſtrict philoſophical juſtice, yet it is in vain 


to attempt to impede its courſe ; it exer» 
ciſes over all property an uncontroulable 


power, 
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power, and every thing muſt ſubmit to 
its laws againſt all human prevention; 
therefore making money to follow tlie 
courſe of trade, is not hunting a ſhadow, 
as Mr. Locke n would have it, which it 
will never overtake; but following a 
ſubſtance, *whoſe attraction it cannot 
reſiſt. 

To excite. men of . and ex- 
perience to re- conſider this important queſ- 
tion, has been my object in this publica- 
tion; therefore, if any inaccuracies ſhould 
appear, either in my calculations, or in 
any other parts of this enquiry, not eſ- 
ſential to the argument, 1 hope they will 
be excuſed. After having endeavoured to 
ſtate the ſeveral opinions and reaſonings on 
all ſides with candour and perſpicuity, 
and ventured to give my reaſons for al- 
tering the Tandard of both our filyer and 


o ® 1 have been credibly informed, that Mr. Locke 
acknowledged, ſome years after he had” publiſhed his 
Conſiderations on the Raiſing the Value of Money, 
that he had been miſtaken in ſome points, through the 
haſte. in which he wrote, and from a want of a ſuffi- 
gent information on the ſubje&t, | 
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gold coins at preſent, as a proper mode of 
relief from the inconveniences ariſing 
from the preſent ſcarcity of ſpecie ; I leave 
to others more nicely to examine, and to 
determine, how far my arguments may 
be deemed concluſive ; perhaps we may 
differ about the means of redreſs, yet in 
this we ſhall all agree, that ſomething ho- 
ever ſhould be done. 


Felix qui potuit Boni 
Fontem viſere lucidum. 


THE END. 


— 
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